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Integrating sustainability into investment decisions has 
become mainstream in Switzerland. The fifth Swiss Sustain
able Investment Market Study, jointly prepared by Swiss 
 Sustainable Finance (SSF) and the Center for Sustainable 
Finance and Private Wealth at the University of Zurich, une
quivocally confirms this trend. It is not just the growing num
ber of asset managers offering a broad variety of sustainable 
investment products and integrating ESG aspects into their 
full range of investments. Increasingly, pension funds and 
private clients are actively searching for sustainable solutions 
and confronting their providers with questions on the sus
tainability performance and impact of products and services.

Given the complexity of the market, it is hardly surpris
ing that clients still have numerous questions. On the one 
hand, sustainable investing builds on various approaches and 
has many shades of green. On the other hand, there are count
less acronyms and different terms used, but mostly lacking 
consistent standards. This is one of the reasons why allega
tions of greenwashing have become a prominent topic in the 
media. Both the Swiss government and the financial regulator 
are taking steps to address the topic and foster transparency. 
The government has made a clear call to the finance industry 
to provide transparency on climate alignment, and is working 
on respective recommendations, while FINMA in the past 
year has called for more standardised and encompassing 
information on fund processes.

A key question that investors often bring up concerns 
the actual impact of sustainable investments. Against the 
backdrop of a brutal war being waged in Europe, ongoing 
destruction of the natural environment with accelerating loss 
of biodiversity, and a climate crisis that is becoming ever 
more visible, the difference that investor stewardship can 
make concerns all of us. Yet the answer is not straightforward 
and we have to acknowledge that not all forms of sustainable 

investing have a direct and immediate effect. Various initia
tives have already helped to provide further clarity, but more 
work needs to be done to come to a widely accepted concept 
of investor impact and related transparency frameworks.  
SSF is contributing to such initiatives, be it through its own 
recommendations or its inputs in various working groups.

With this market study, we once more provide a compre
hensive overview of how the Swiss investment market contin
ues to embrace sustainability themes. On top of that, we offer 
insights into recent regulatory developments, the role of  
biodiversity for investors, the way genderrelated factors can 
be integrated into investment decisions, and the role of the 
many emerging investor alliances for net zero. We look for
ward to working with our members to further advance sus
tainable finance, as we continue on our mission to contribute 
to positive change in the economy and society. 

  

 
 

 Patrick Odier
 President SSF

 

 

 Sabine Döbeli
 CEO SSF
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Preface by the University of Zurich

For the fifth time, Swiss Sustainable Finance (SSF), in collabo
ration with the Center for Sustainable Finance and Private 
Wealth (CSP) at the University of Zurich, is publishing the 
Swiss Sustainable Investment Market Report. Given the back
drop of Covid19 and previously unimaginable geopolitical 
developments, the last months have been a unique period of 
uncertainty. At the same time, the Swiss financial marketplace 
has bucked the trend when it comes to sustainable investing: 
we can once again report substantial growth of market vol
umes in all segments over the last year. Sustainable investing 
is becoming the norm.

Similar to previous years, the topic of realworld posi
tive impact has gained relevance, which we very much wel
come. This development is encouraging and shows that the 
Swiss finance sector is taking its role and responsibility  
seriously. At the same time, the growth rates of the ESG 
engagement approach, ESG voting, and impact investments 
remain relatively modest compared to other sustainable 
investment styles, e.g. exclusion or normsbased screening. 
As such, the notion of impact has potential to be implemented 
more effectively. Simultaneously, the Swiss Financial Market 
Supervisory Authority FINMA has published guidance on pre
venting and combating greenwashing in the fund segment. 
One may interpret this as a clear sign that there is a potential 
risk of greenwashing when offering sustainabilityrelated 
financial products. 

Addressing questions like this is at the heart of the work 
of both SSF and CSP, driving scientific inquiry, thought leader
ship and outreach activities to facilitate this important jour
ney of the finance community towards real, positive impact, 
at scale. We hope that this important report is yet another 
 significant milestone on this collective journey, and invite 
you to comment, share and collaborate.
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In 2021, the market for sustainable investments (SI) in Swit
zerland continued its growth story. Based on the responses to 
a market survey performed by Swiss Sustainable Finance 
(SSF), which collects data on the funds and mandates reported 
by banks and asset managers and internally managed asset 
owner volumes, SI volumes increased by 30 % to CHF 1,982.7 
billion. This growth rate is almost the same as last year (31 %). 
SI mandates showed the highest growth rate of 109 %. A third 
of this growth can be attributed to new survey participants. 
Sustainable funds increased by 15 % and the sustainable assets 
of asset owners by 11 %. Overall, the SI market growth can be 
ascribed to two main effects: a wider adoption of SI approaches 

and the positive market performance in 2021. On the level of 
sustainable funds, volumes increased to CHF 799.5 billion.
This number corresponds to about 53 % of the entire Swiss 
funds market – similar to last year, this represents more than 
half of the overall fund market. These outcomes again under
line the progressive mainstreaming of sustainable invest
ments in Switzerland. 

 
Exclusion: the most prominent approach
In last year’s study, we highlighted that ESG integration was the 
most prominent sustainable investment approach. With sub
stantial growth of about 48 % in 2021, exclusions are now – as 

Executive Summary

Development of sustainable investments in Switzerland  
(in CHF billion)
Source: Swiss Sustainable Finance  
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in previous years – once again the most prominent approach. 
This growth can mainly be ascribed to the fact that coal exclu
sions have doubled compared to last year’s study. 

 
Highest growth rate: sustainable thematic investments 
Sustainable thematic investments have experienced the high
est growth of all approaches, with 157 %, and are now applied 
to almost 10 % of all SI assets in Switzerland in 2021. The 
growth was driven by large providers of thematic investments, 
which recorded a large increase in existing products. Similar 
to impact investments, sustainable thematic investments are 
mainly applied by asset managers. The top sustainable themes 

Development of sustainable investment approaches  
(in CHF billion) (n=81)

Best-in-Class

ESG Voting

Norms-based  
Screening

ESG Engagement

ESG Integration
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Social (Including housing, community 
development, health, etc.)

Energy (Including renewable energy, 
energy efficiency, climate, etc.)
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Main sustainable thematic investment themes for asset managers 
(in number of respondents) (n=35)

in 2021 were related to energy, followed by social themes 
(community development, health) and other environmental 
topics (e.g. water, cleantech). Besides concentrating on one 
specific theme, asset managers also held a number of mul
tithemed funds and mandates combining a broad range of 
the themes addressing a mix of both social and environmen
tal topics. 

Investment practices remain diverse
For the third time, this year’s study looks at common combi
nations of SI to gain a better picture of the nature and quality 
of reported volumes. The volumes combining five or more 
approaches increased to 27 % (2019: 9 % ; 2020: 14 %). Due to 
this increase, the volumes applying four and three approaches 
simultaneously decreased slightly. At the same time, the 

amount applying only one approach also increased compared 
to the previous year. We can therefore conclude that the 
investment practices remain diverse and we cannot identify a 
clear trend towards the combination of a growing number of 
approaches. 

   
Importance of asset classes barely changed
The asset allocation distribution for SI has barely changed 
compared to the previous years. Equity still ranks first, with 
about a third of all volumes, followed by corporate bonds at
roughly a quarter of all investments. While this picture 
reflects overall asset class allocation, at the same time it 
shows that SI is an integral component applied to all relevant 
asset classes.
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Number of approaches applied to sustainable investment 
volumes 
(in  %) (n=74)

 2020

 18 % 1 approach
 13 % 2 approaches
 18 % 3 approaches
24 % 4 approaches
 27 % 5 or more  
  approaches

 13 % 1 approach
 16 % 2 approaches
25 % 3 approaches
32 % 4 approaches
 14 % 5 or more  
  approaches

Asset class distribution for sustainable investments 
(in  %) (n=75)

 31 % Equity
25 % Corporate  
  Bonds
 14 % Sovereign  
  Bonds
 12 % Real Estate/ 
  Property
 4 % Private Equity
 3 % Private Debt
 2 % Monetary/ 
  Deposit
 2 % Supranational  
  Bonds
 2 % Hedge Funds
 1 % Infrastructure
 4 % Other

 2021
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Even distribution for main implicit motivations for  
sustainable investments 
In order to better understand investors’ motivations for sus
tainable investments, we tried to cluster all reported volumes 
into three categories, following the classification by a recent 
report of Asset Management Association Switzerland and 
Swiss Sustainable Finance.1 The basis for our analysis was the 
matrix that illustrates the suitability of different sustainabil
ity approaches for different investors’ sustainability goals (see 
box on page 32 for explanation of method). The analysis  
shows a relatively even distribution between the three main 
implicit motivations: about 40 % of all volumes reflect pri
marily a financial motivation, i.e. sustainable investments are 
seen as a means of achieving a better risk/return profile. 
Around 32 % of the investments are mainly driven by the 
motivation to contribute to positive change and 28 % reflect 
the primary motivation to align investments to the values  
of investors. Although financial performance seems to be  
the dominant motivation, there is also strong interest for  
positive change.

 

A variety of impact measurement strategies 
This year, asset managers were additionally asked how they 
measure their impact. A quarter of the respondents measure 
specific SDG contributions, while half of the respondents use 
a combination of the possible answers (qualitative assess
ment, measuring based on SDG contributions, physical/social 
indicators and successful engagement activities).

Regulatory developments and emerging topics
In addition to the quantitative analysis of key SI trends, the 
study also sheds light on regulatory developments and key 
emerging topics in the SI market. 

While there is no overarching Swiss legislative frame
work on sustainable finance, many Swiss financial market 
players keep progressing, and implement marketdriven solu
tions. However, the counterproposal to the “Responsible 
Business Initiative” and the respective executive ordinances 
of the Federal Council will introduce new duties for compa
nies. Furthermore, by adopting several measures in 2021, the 
Federal Council made new significant announcements for 

1 AMAS & SSF (2021). How to Avoid the Greenwashing Trap: Recommendations 
on Transparency and Minimum Requirements for Sustainable Investment 
Approaches and Products. Available at: https://www.sustainablefinance.ch/
upload/cms/user/RecommendationsforSustainableInvestmentProducts_
AMAS_SSF.pdf

Main implicit motivations for sustainable investments 
(in % of AuM)

40 % Financial 
 Performance
32 % Positive 
  Change
28 % Values 
  Alignment
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financial market players, thereby accelerating change. FINMA 
focused on consumer protection and specified transparency 
obligations for climate risks. Also, the rapidly evolving EU 
regulatory landscape is very important for Swiss financial 
institutions that conduct activities in the EU or have Euro
pean clients.

Finally, the study explores three future key themes: bio
diversity, gender lens investing, and net zero alliances and 
commitments.

While the market has concentrated heavily on climate 
risks, the dependence of the world economy on nature and 
biodiversity, and its reflection in reporting, is finally attract
ing more attention. In this context, the framework from the 
Taskforce on Naturerelated Financial Disclosure (TNFD) 
helps companies to report information on naturerelated 
data. An interview with a TNFD expert sets out the background 
and key objectives of the framework.

The social dimension of sustainability has been a 
longstanding concern for governments and a challenge for 
investors and companies alike. It is embedded in most of the 
Sustainable Development Goals, the European Social Charter 
and the Convention on Human Rights. The Gender Lens Initi

ative for Switzerland (GLIS) seeks to help the Swiss financial 
industry seize the economic benefits of gender equality and 
SDG5, which is a key component of social impact within ESG 
and the SFDR, and a requirement under Swiss and interna
tional laws. The GLIS article in Chapter 6 recommends gen
derlens key actions for both investors and companies. 

In the past year, a number of new net zero initiatives 
have emerged, and the net zero concept has gained consider
able momentum throughout the entire financial industry. 
This is a positive development, even if neither the global 
economy nor financial actors are currently on track to meet 
2050 targets. Becoming a signatory to a net zero alliance 
means access to a support community and frameworks for 
ensuring that crucial interim targets on route towards the 
2050 goal are realistic, verifiable and aligned with scientific 
climate models. The net zero article in Chapter 6 gives an 
overview of the various alliances and the 36 SSF members that 
have already signed a net zero pledge up to April 2022.

Impact measurement strategies for asset managers 
(in number of respondents) (n=20)

We measure specific SDG  
contributions

We measure it using a combination  
of the below

We perform qualitative assessment

We measure it based on improvement 
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This is the fifth Swiss Sustainable Investment Market Study 
published by Swiss Sustainable Finance (SSF) in collaboration 
with the Center for Sustainable Finance and Private Wealth 
(CSP) at the University of Zurich. After the impressive increase 
in the amount of sustainable investments in Switzerland in 
2020, we can once more observe doubledigit growth in 2021 
– a trend that has endured over the last decade. The purpose 
of this study is to summarise the status quo, highlight some of 
the recent interesting market developments and provide a 

deeper understanding of the topic in order to encourage fur
ther growth. 

This study refers to the term sustainable investments 
(SI) as any investment approach integrating environmental, 
social and governance (ESG) factors into the selection and 
management of investments. As shown in Figure 1, there are 
eight different approaches of SI, which are all examined in 
more detail by SSF (for full definitions, see the glossary at the 
end of this study, or the SSF website 2). Figure 2 presents a clas

Figure 1: Definitions of sustainable investment approaches

Best-in-Class

ESG Engagement

ESG Integration

ESG Voting

Exclusions

Impact Investing

Norms-Based Screening

Sustainable Thematic  
Investments

Approach in which a company’s or issuer’s ESG performance is compared with that of its peers 
based on a sustainability rating. All companies or issuers with a rating above a defined threshold 
are considered as investable.

Activity performed by shareholders with the goal of convincing management to take account of 
ESG criteria so as to improve ESG performance and reduce risks.

The explicit inclusion by investors of ESG risks and opportunities into traditional financial analysis 
and investment decisions based on a systematic process and appropriate research sources.

This refers to investors addressing concerns of ESG issues by actively exercising their voting rights 
based on ESG principles or an ESG policy.

An approach excluding companies, countries or other issuers based on activities considered not 
investable. Exclusion criteria (based on norms and values) can refer to product categories 
(e.g. weapons, tobacco), activities (e.g. animal testing), or business practices (e.g. severe violation 
of human rights, corruption).

Investments intended to generate a measurable, beneficial social and environmental impact 
alongside a financial return. Impact investments can be made in both emerging and developed 
markets and target a range of returns from below-market to above-market rates, depending upon 
the circumstances.

Screening of investments against minimum standards of business practice based on national or 
international standards and norms.

Investment in businesses contributing to sustainable solutions, both in environmental or social 
topics.

2 SSF (2022). Glossary. Available at: http://www.sustainablefinance.ch/en/
glossary_content13077.html, accessed 01/04/2022.
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sification of these approaches. In general, we see three main 
motivations for investors to apply SI approaches: values align
ment, risk/return improvement or supporting realworld pos
itive change. All approaches can be categorised according to 
their sustainability focus or intended effect. 

We observe that different approaches are often used in 
combination. For example, normsbased screening is usually 
applied in combination with ESG engagement and exclusion. 
We look more closely at those combinations in Chapter 2. 

A total of 85 Swiss players (2020: 83) took part in this year’s 
edition of the Sustainable Investment Market Study, which 
represents a higher participation rate than last year.4 As shown 
in Figure 3, 33 % are asset managers, 22 % banks/diversified 
financials and 45 % asset owners. For the rest of the study, 
asset managers banks/diversified financials are collectively 
referred to as asset managers. 

The main part of this study (Chapter 2) provides a 
detailed analysis of the results from the market survey. The 

Align investments with personal values or established norms and mitigate ESG risks

Pursue ESG opportunities

Actively pursue positive impact

Select investees solving  
a social/environmental problem

Demonstrate 
measurable 

impact

Pre-investment decision Post-investment decision Pre-investment decision

Exclusions Norms-Based 
Screening

Best-in-Class ESG  
Integration

ESG Voting ESG  
Engagement

Sustainable 
Thematic 
Investments

Impact  
Investing

Su
st

ai
na

bi
lit

y 
fo

cu
s

Figure 2: Categorisation of sustainable investment approaches 3

3 Adapted from Paetzold, F., Impact Investing, in SSF Handbook  
on Sustainable Investments, 2018.

4 A list of study participants who consented to be named is provided  
on page 85.
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main aspects of the analysis encompass general characteris
tics of the Swiss SI market, investor types, asset allocation, SI 
approaches, and combinations thereof. Other factors investi
gated include special topics, such as climate change and the 
SDGs. Following on from the main part, an analysis of market 
trends provides a deeper understanding of the possible driv
ers and barriers to further growth of the Swiss SI market 
(Chapter 3). The data analysis concludes with a summary of 
the findings and an outlook (Chapter 4). Chapter 5 contains an 
overview of the regulatory framework in Switzerland. This 
year, we have included additional content on the following 
topical themes: in an interview with a government represent
ative we shed light on the role of the Taskforce on Nature 
related Financial Disclosures (TNFD). A chapter on the Gen
derLens Investing Switzerland (GLIS) initiative explains the 
importance of taking genderaspects into account as a 
futureoriented investor. Furthermore, a section on net zero 
commitments elaborates the role of key initiatives in this field.

Methodology

The Swiss Sustainable Investment Market Study 
2022 was prepared on the basis of company data 
taken from organisations domiciled in, or with 
operations in Switzerland that manage sustainable 
investments. All available data was collected, 
reviewed and evaluated by Swiss Sustainable 
Finance (SSF) and its academic cooperation part
ner, the University of Zurich. The gathered data is 
from 31 December 2021 and was provided voluntar
ily by the study participants. From January to April 
2022, data collection was conducted using ques
tionnaires sent out to a total of 261 asset owners 
and managers in Switzerland.

In order to avoid double counting, SSF pro
vided clear guidance on the data to be reported and 
participants were encouraged to respect the 
defined scope of the questionnaire. Asset manag
ers were asked to list all assets managed by their 
organisation within Switzerland for national and 
foreign clients. Asset owners were asked to provide 
details of their selfmanaged assets and separately 
provide information on assets managed by asset 
managers on behalf of their organisation.

Since not all participants answered the ques
tionnaires in every detail, the total quantity (n) of 
respondents per question is indicated for all fig
ures. A list of the participants who agreed to be
named can be found on page 85.

Volumes in foreign currency (euros and US 
dollars) were adjusted by means of exchange rates 
into Swiss francs (CHF). The yearend exchange 
rates applied for 2021 were CHF 1.037 for one euro 
and CHF 0.912 for one US dollar. 

For Figure 11, the volumes for institutional 
and private investors were extrapolated to total 
reported SI volumes, since a small percentage of SI 
volumes managed by asset managers were not 
explicitly attributed to institutional or private cli
ents.

All study participants received guidelines, 
including the underlying definitions and detailed 
information on how to answer the questionnaire. 
In order to provide an accurate picture of the Swiss 
sustainable finance market, all data and informa
tion were checked for consistency. In case of any 
anomalies in the data, the respective participants 
were contacted and potential issues resolved.

Figure 3: Swiss sustainable investment market study 
participants (in %) (n=85)

45 % Asset Owners
33 % Asset Managers
22 % Banks/Diversified  
 Financials
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2.1 Overall Market Size and 
 Characteristics 

Figure 4 shows the development of the market volume of sus
tainable assets in Switzerland from 2011 to 2021. As of 31 
December 2021, the total measured Swiss SI market was worth 
CHF 1,982.7 billion, taking into account sustainable funds, 
sustainable mandates and sustainable assets of asset owners. 
This represents a growth rate of 30 % compared to the previ
ous year. Mandates showed the highest growth rate, with 
109 %, followed by funds with 15 %, and finally asset owners 
with 11 %. In general, approximately 10 percentage points of 
the observed growth can be ascribed to the positive market 
performance in 2021.5

For asset managers, we observe smaller growth in funds 
than in mandates. Roughly 16 % of the growth in funds stems 
from new participants’ funds. The picture regarding man
dates is slightly different. A third of the growth in mandates 
can be attributed to new participants’ volumes (Figure 5), the 
rest to a few big players that reported a big increase. For asset 
owners, the growth of 11 % can be mainly attributed to new 
participants’ volumes.

A comparison of the developments in the SI fund market with 
the overall growth of the asset management market in Swit
zerland shows that the share of SI funds was similar in 2021 
compared to 2020. As of 31 December 2021, the overall volume 
of the Swiss fund market stood at CHF 1,510.8 billion.6 This 
represents a market increase of about 14 % compared to the 
previous year. The reported sustainable funds amounted to 
CHF 799.5 billion, which corresponds to a growth rate of 15 % 
compared to the previous year. The growth in sustainable 

Figure 4: Development of sustainable investments in Switzerland (in CHF billion)
Source: Swiss Sustainable Finance  
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5 The performance effect is calculated by applying a given performance to 
the previous year’s volumes of the four major asset classes. For the 
performance of equity, corporate bonds, sovereign bonds and real estate 
investments, the indices MSCI World Index (USD), Bloomberg Barclays 
Global Aggregate Corporate Bond Index, S&P Global Developed Sovereign 
Bond Index and MSCI World Real Estate Index (USD) were used, 
respectively.

6 AMAS (2021). Swiss Fund Market Statistics – Month-End Analysis 31.12.2020. 
Available at: https://www.swissfunddata.ch/sfdpub/fundmarketstatis
tics, accessed 01/03/2022.
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funds was therefore slightly higher than the overall growth 
rate of the Swiss fund market. As a result, sustainable funds 
now represent 53 % of the overall fund market in Switzerland 
(Figure 6), compared to 52 % in the previous year.

Figure 7 shows the proportion of SI held by asset manag
ers compared to their total assets under management (AuM). 
It shows that both specialised SI companies, as well as those 
offering SI while still having a focus on traditional products, 
are well established in Switzerland. The trend for more 
nonspecialised companies to have over 20 % of their AuM 
invested sustainably was confirmed in 2021. Similar to last 
year, almost half of the respondents now report SI volumes of 
over 90 % of their AuM, which confirms the fact that many 

Figure 5: Sustainable investments of existing vs. new study 
participants (in CHF billion)
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Figure 6: Proportion of sustainable funds in the overall Swiss 
fund market (in  % of total funds market)
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asset managers see sustainable investing as the new normal.
Figure 8 shows that asset managers market over half of 

their reported SI funds as sustainable products. For mandates 
it is about a third of the reported SI volumes. 

Figure 9 shows that an increasing number of the reported 
SI funds have a thirdpartycertified label (e.g. FNGLabel, 
GRESB, Label ISR, LuxFlag). We observe a steady increase over 
the last years from 6 % (2019) to 13 % (2020), and now up to 
19 %. Due to a mixup in the labelling of last year’s chart, the 
chart from 2020 had to be restated and the proportion of non
thirdparty certified labels was actually higher. In the figures 
for 2021, the share of “not specified” is significantly lower 
than in the previous year. As such, the survey data for this 
question is now more precise. 

Figure 7: Ratio of sustainable investments volume compared to total AuM for 
asset managers (in number of respondents) (n=43)
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Figure 8: Marketing of sustainable products by asset 
managers (in CHF billion) (n=45)
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Figure 9: Labelling of sustainable funds by asset managers 
(in CHF billion) (n=42)

 2021

 2020

 76 % No third-party-  
  certified label
 19 % Third-party-  
  certified label
 5 % Not specified

55 % No third-party-  
 certified label
 13 % Third-party-  
  certified label
32 % Not specified

Figure 10: Classification of funds based on EU regulation by 
asset managers (in percentage of total SI) (n=39)

 14 % Article 6
 27 % Article 8
 9 % Article 9
 11 % Swiss fund only
39 % not disclosed

For the first time in this study, asset managers were asked to 
disclose if their funds fall under any classification regarding 
EU regulation (SFDR). As Figure 10 shows, 50 % of the SI funds 
fall under either Article 6, 8 or 9 of the SFDR. Of the funds clas
sified accordingly, 14 % belonged to the category of Article 6 
funds 7, 27 % to Article 8 funds and 9 % to Article 9 funds. Of the 
nonclassified funds, 11 % are Swiss funds only, which means 
they are not subject to the regulation. For another 39 % of the 
total fund volume, it was not disclosed if the funds are subject 
to the SFDR classification. 

7 According to the SFDR under Article 6 “financial market participants shall 
include descriptions of the following in precontractual disclosures: (a) 
the manner in which sustainability risks are integrated into their 
investment decisions ; and (b) the results of the assessment of the likely 
impacts of sustainability risks on the returns of the financial products 
they make available. Where financial market participants deem 
sustainability risks not to be relevant, the descriptions referred to in the 
first subparagraph shall include a clear and concise explanation of the 
reasons therefore.” As such, the reported volumes for Article 6 can be 
assumed to be investments that take sustainability risks into account in 
their investment decisions.
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As Figure 11 shows, institutional investors are still more 
prominent than private investors. While we observed a higher 
increase in SI volumes for private investors than for institu
tional investors in the previous year, both investor groups had 
more or less the same growth rate this year.8 Institutional 
investors make up 72 % of the total SI volume.

Figure 12 illustrates a similar distribution between dif
ferent investor types as in past years. Insurance companies, 
and public and corporate pension funds make up over 80 % of 
the total SI volume of institutional investors. More than half 
of this is contributed by insurance companies.

2.2 Investor Types

8 Since not every asset manager participant answered the questions on this 
topic, asset managers’ volumes for institutional and private investors 
have been extrapolated to their total reported SI volumes for both years.

Figure 11: Development of private and institutional  
sustainable investments (in CHF billion) (n=79) 

Figure 12: Development of the institutional sustainable 
investment investor landscape (in  %) (n=68) 
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This chapter provides a detailed analysis of the different SI 
approaches in Switzerland. Figure 13 presents the total vol
umes for each approach applied in 2021, with a comparison to 
2020. These volumes include data from both asset managers 
as well as asset owners. All approaches yet again demon
strated substantial growth rates. The highest growth rate can 
be attributed to sustainable thematic investments, with a rate 
of 157 %. Three other approaches, namely exclusions, norms
based screening and bestinclass, experienced a growth rate 
of around 50 %. Based on this, exclusions surpassed ESG inte
gration again and became the leading approach in 2021, fol
lowed by ESG integration, ESG engagement and normsbased 
screening, all of which reached more than a billion in volume. 
The large increase in exclusions was mainly driven by a dou
bling of investment volumes that exclude coal. 

Figure 14 splits up the volumes per SI approach into 
funds, mandates and asset owners’ assets. Regarding the asset 
owner data, we see that their volumes make up between 20 % 
and 35 % of the total volumes of the top five approaches. Only 
a small fraction of asset owners’ volumes are applied to impact 

investments and sustainable thematic investments. This may 
suggest that such approaches require more asset manager 
knowhow and are rarely applied by asset owners to their 
selfmanaged assets.

 
Exclusions
The exclusion approach is applied to 73 % of all SI in Switzer
land (Figure 13).9 This approach now ranks first, which was 
mainly driven by a strong growth in coal exclusions (in 2020 
CHF 587.6 billion ; in 2021 CHF 1,241.8 billion).

Figure 15 illustrates that the most frequently used exclu
sion criterion for SI assets was once more coal. This is a con
firmation of the trend we have seen over the last years. The 
volume of funds excluding coal more than doubled in 2021, 
which highlights how high the pressure for global carbon 
divestment has become. But not only coal shows such a high 
growth rate: almost all applied exclusion criteria doubled in 
terms of volume. In 2021, violation of human rights, labour 
issues and severe environmental degradation have become 
more prominent overall.

2.3 Sustainable Investment Approaches

Figure 13: Development of sustainable investment approaches 
(in CHF billion) (n=81) 

Best-in-Class

ESG Voting

Norms-based  
Screening

ESG Engagement

ESG Integration

Exclusions73 %

67 %
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Sustainable Thematic 
Investment

Impact Investment

% of total SI volumes applying respective approach
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86

+ 48 %
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+ 48 %

+ 14 %

+ 50 %
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1,162

1,330
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191

9 Assets that solely apply exclusions of cluster munitions, antipersonnel mines and/or weapons of mass destruction, as defined in the Federal Act on War 
Material (WMA), are not counted as an exclusion strategy. According to the WMA, the direct financing (and indirect if used to circumvent direct financing) 
of the development, manufacture or acquisition of prohibited war materials (Article 8b WMA) is prohibited, which is why SSF decided not to count it as 
exclusions in the sense of a sustainable investment approach.
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Figure 15: Applied exclusion criteria for companies  
(in CHF billion) (n=61)

Figure 14: Application of sustainable investment approaches differentiated by funds, 
mandates and asset owners (in CHF billion) (n=81) 
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Survey respondents were also asked about applied country 
exclusions, but only 25 participants, covering a small amount 
of SI volumes, responded. The majority of reported volumes 
were based on international sanctions. According to the UN, 
sanctions can pursue a variety of goals, but UN sanctions 
focus on supporting the political settlement of conflicts, 
nuclear nonproliferation and counterterrorism.10 Consider
ing international UN sanctions are legally binding, these can
not really be considered as SI. Other exclusion criteria men
tioned were dictatorship and violation of nonproliferation 
treaties.

ESG integration
ESG integration ranks second in Switzerland in terms of vol
umes and is applied to 67 % of all sustainable assets (Figure 
13). The growth rate of 24 % can mainly be attributed to asset 
managers, almost all of which contributed to the steady 
growth. Figure 16 illustrates the popularity of different sys
tematic ESG integration approaches used by respondents as 
an integral part of their asset management process. By far the 
most popular approach is the systematic consideration/inclu
sion of ESG research/analyses in financial ratings/valuations 
by analysts and fund managers. 

ESG engagement
The ESG engagement approach now ranks third and is applied 
to 59 % of all SI in Switzerland (Figure 13). Overall the volumes 
grew by 13 %, which is the smallest growth rate of all approaches. 
Figure 17 shows that risk management and reporting related 
to climate change is once more a very important subject to 
engage with.

For asset managers, around 50 % of the engagement vol
umes are reported to be outsourced to third parties. For the 
other half of assets subject to engagement, this process is 
managed by internal resources.
 
Norms-based screening
Overall, normsbased screening is applied to 54 % of all SI in 
Switzerland (Figure 13). The volumes managed under this 
approach recorded 50 % volume growth in 2021. Figure 18 
shows that the most important norm used for screening asset 
managers’ portfolios is the UN Global Compact. Besides the 
international frameworks, asset manager respondents used 
several other norms as the basis for their screening, for 
instance the Rio Declaration on Environment and Develop
ment.

Figure 16: ESG integration types applied 
( % of ESG integration AuM) (n=81) 

Systematic consideration/inclusion of ESG 
research/analyses in financial ratings/valuations 
by analysts and fund managers (ESG factor is 
integral part of financial model)

Systematic use of ESG research/analyses  
during portfolio construction (i. e. underweight  
of industries with low sustainability rating)

ESG indices, which systematically integrate ESG 
factors, used as official benchmark and as 
investment universe in active asset management

For passiv strategies : Investment is an index 
based on ESG integration through an ETF or  
passive tracker fund.

49 %

23 %

5 %

2 %

50 %45 %40 %35 %30 %25 %20 %15 %10 %5 %0 %

 % of ESG integration AuM

10 UN (2020). United Nations Security Council – Sanctions. Available at: 
https://www.un.org/securitycouncil/sanctions/information, accessed 
31/03/2022.
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Figure 17: Main ESG engagement themes  
(in average level of importance) (n=60) 

Figure 18: Criteria for norms-based screening for asset managers 
(in CHF billion) (n=50)

Climate change risk  
management & reporting

Environmental controversies /  
degradation

Corporate Governance

Human rights

Environmental impact of prod-
ucts and services

Sustainability  
management & reporting

Employment conditions

Business ethics

Supply chain management

0 1 2 3 4 5

Not important Important

4.5

4.0

4.0

3.9

3.9

3.8

3.5

3.5

3.2

299.0

0 1,000800600400200

UN Global Compact

OECD Guidelines  
for MNCs

ILO Conventions

UN Guiding Principles on 
Business and Human Rights 
(Ruggie Principles)

Other 216.4

291.2

299.8

984.9

Volume (CHF billion)

25Swiss Sustainable Investment Market Study 2022 Swiss Sustainable Investment Market



Survey respondents were also asked about the actions they 
take when companies are found to be in breach of one of the 
applied norms. Figure 19 shows that both asset managers and 
asset owners further engage with the companies or exclude 
these companies from their investment universe. While 
exclusion is slightly more popular for asset managers, there 
are more asset owners that prefer engaging further with the 
companies before possibly divesting. A smaller fraction of 
respondents change the weightings of their holdings after 
violations. An example of an action listed under “other” is that 
companies are added to watch lists, monitored more fre
quently and excluded if they are not compliant within a 
predefined time frame.

 

ESG voting
ESG voting experienced growth of 14 % in 2021 and is now 
applied to 29 % of all SI assets in Switzerland (Figure 13), which 
is a relatively high share, considering that ESG voting is not 
relevant for all asset classes. Around 33 % of the asset manag
ers volume applies ESG voting. For asset owners it is around 
20 % of the total SI volume, which reflects the lower share of 
equities in the portfolios of asset owners.

Best-in-class
The bestinclass approach has experienced growth of 50 % in 
2021 and represents 12 % of all SI assets in Switzerland (Figure 
13). Similar to the ESG voting approach, bestinclass is more 

Figure 20: Investment universe reduction based on best-in-class approach for asset managers 
(in  % of best-in-class AuM) (n=27)

Figure 19: Investor actions following norms violations 
(in number of respondents) (n=54) 
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popular with asset managers, accounting for around 81 % of 
the volume.

To dive deeper, asset manager participants were asked 
about the thresholds of their bestinclass approach in more 
detail (Figure 20). The majority of funds apply the bestin
class approach in a rather strict manner. For 51 % of the fund 
volume, the investment universe is reduced by at least 50 %. 
For another 23 % of the fund volume, 71–90 % of the invest
ment universe remain investable, while only for a small frac
tion (6 %) over 90 % stays investable. For the latter, it may be 
questionable to actually relate to these assets as “bestin
class”. Regarding mandates, we see that for 48 % of volumes, 
71–90 % of the investment universe remains investable, while 
for 44 % of the volumes a low share of below 50 % of the uni
verse is investable.

 
Sustainable thematic investment
Sustainable thematic investments have experienced the high
est growth of all approaches, with 157 %, amounting to almost 
10 % of all SI assets in Switzerland in 2021 (Figure 13). Similar 
to impact investments, sustainable thematic investments are 
mainly applied by asset managers (Figure 14).

Figure 21 shows that the top sustainable theme in 2021 is 
energy, followed by social themes and other environmental 
topics. Besides focusing on one specific theme, asset manag
ers also hold a number of multithemed funds and mandates 
combining a broad range of the themes addressing a mix of 
both social and environmental topics.

Impact investment
With a growth rate of 18 %, impact investing slowed its 
increase in 2021 and has fallen behind sustainable thematic 
investments (Figure 13) again. Impact investing is currently 
applied to 5 % of all SI in Switzerland. As Figure 14 shows, 
impact investments are mainly applied by asset managers. 
The top five impact investment topics of asset managers 
(based on 17 respondents) are environment, water, housing 
and community development, energy and microfinance. 

Figure 22 indicates that the impact investment market 
has a strong focus on listed equity and, as Figure 23 shows, are 
mainly focused on developed countries, however, the share of 
developing countries increased. These results mirror the 
insights from 2020’s study. 

Figure 21: Main sustainable thematic investment themes for asset managers 
(in number of respondents) (n=35)
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The most frequently mentioned principles impact investors 
adhere to are the IFC Operating Principles for Impact Manage
ment, adopted by approximately half of those reporting 
impact investments. Other guidelines/principles applied for 
impact investing products were IRIS, the SDG framework and 
the PRI.

This year, asset managers were additionally asked how 
they measure their impact (Figure 24). A quarter of the 
respondents measure specific SDG contributions, while half 
of the respondents use a combination of the possible answers 
(qualitative assessment, measuring based on SDG contribu
tions, physical/social indicators and successful engagement 
activities).

Role of different combinations of SI approaches
Overall, 82 % of the total SI volumes apply combinations with 
two or more approaches (Figure 25). We saw a shift from SI 
volumes applying four approaches to volumes applying five 

Figure 22: Asset allocation in impact investment for asset managers 
(in CHF billion) (n=20)

Figure 23: Impact investment in developed versus developing 
countries for asset managers (in  %) (n=20)
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or more approaches, which can be seen as a good sign, since it 
shows that investors are still becoming more sophisticated 
and apply more holistic sustainability approaches. However, 
we also saw an increase from 13 % to 18 % in the volumes that 
apply only one approach in the course of the past year. Hence 
we have to conclude that investment practices remain diverse 
and especially newcomers to the SI market tend to start by 
applying only one or a few approaches.

Figure 26 shows the top ten combinations of asset man
agers. ESG integration appears in eight of the top 10 combina
tions. Furthermore, ESG engagement is represented in seven 
and exclusions in six of the top 10 combinations. For asset 
owners (Figure 27), exclusions, ESG integration and ESG 
engagement are also the most popular approaches to combine 
with other approaches. Compared to last year, where only ESG 
integration was in the top 10 combinations as a standalone 
approach, this time the exclusions approach also appears in 
the top 10 as a standalone option for asset managers.

Figure 25: Number of approaches applied 
(in  %) (n=74)

Figure 24: Impact measurement strategies for asset managers 
(in number of respondents) (n=20)
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Figure 26: Top 10 combinations of sustainable investment approaches  
applied by asset managers (in CHF billion) (n=45)

Figure 27: Top 10 combinations of sustainable investment approaches  
applied by asset owners (in CHF billion) (n=29)
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Main implicit motivations for sustainable investments
In order to better understand investors’ motivation for sus
tainable investments, we tried to cluster all reported volumes 
into three categories. We follow the classification by a recent 
report of Asset Management Association Switzerland and 
Swiss Sustainable Finance.11 The basis for our analysis was the 
matrix that illustrates the suitability of different sustainabil
ity approaches for different investors’ sustainability goals. 
The results show a relatively even distribution between the 
main implicit investor motivations (Figure 28, see applied 
method described in box on page 32): about 40 % of all vol
umes primarily reflect a financial motivation, i.e. sustainable 
investments are seen as a means of achieving a better risk/
return profile. Some 32 % of investments are driven by the 
motivation to contribute to positive change and 28 % are 
driven by the motivation to align investments with investor 
values. 

Figure 28: Main implicit motivations for sustainable 
investments (in % of AuM)

11 AMAS & SSF (2021). How to avoid the Greenwashing Trap: Recommendations 
on Transparency and Minimum Requirements for Sustainable Investment 
Approaches and Products. Available at: https://www.sustainablefinance.ch/
upload/cms/user/RecommendationsforSustainableInvestmentProducts_
AMAS_SSF.pdf

40 % Financial 
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  Change
28 % Values 
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In the AMAS/SSF publication on the “How to Avoid the Green
washing Trap: Recommendations on Transparency and Mini
mum Requirements for Sustainable Investment Approaches 
and Products” the different SI approaches are categorised 
based on the three main investors’ SI motives: financial per
formance, values alignment and positive change. For the cal
culation of the main implicit motivations we built on the 
judgment to the extent to which a specific SI strategy contrib
utes to one of three main investors’ sustainability goals. Based 
on the contribution levels illustrated in Figure 29, we attrib
uted a weight of zero to three to each SI approach. For exam
ple, ESG integration contributes to “financial performance” 
with a weight of three, but contributes with a zeroweight to 
both “values alignment” and “positive change”. Based on this, 
we calculated the total contribution to each investor goal for 
the top 20 combinations of approaches that appeared in our 
survey and aggregated this to the total implicit motivations.

Method applied to  
calculate main implicit 
motivations for 
sustainable investments 

Figure 29: Matrix illustrating the suitability of different sustainability approaches for different 
sustainability approaches for different investor’s sustainability goals
Source: AMAS & SSF (2021). How to avoid the Greenwashing Trap: Recommendations on Transparency and Minimum Requirements 
for Sustainable Investment Approaches and Products
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Figure 30 captures the development of the SI asset allocation 
for both asset managers and asset owners in absolute terms. 
Equity, corporate bonds, sovereign bonds and real estate are 
unsurprisingly the top asset classes, whereby equity and cor
porate bonds show the highest absolute increase. Together 
these asset classes cover over 80 % of the total volume (Figure 
31). Since sovereign bonds gained slightly more volume, they 
surpassed real estate and are now the third largest asset class. 
All other asset classes are substantially smaller, but almost all 
of them increased, except for monetary and mortgages.

As Figure 32 shows, real estate in the ESG context seems to be 
more important for asset owners than for asset managers, as 
reflected in the number of policies linked to this asset class. 
In total, 38 out of 46 respondents indicated they had an 
explicit ESG real estate policy in place. For 30 asset owners and 
7 asset managers, the content of the policy focuses on renova
tion of properties. Furthermore, many of the asset owners (38 
respondents) and also a few asset managers (10 respondents) 
apply internal or external standards to monitor the sustaina
bility performance of their real estate investments. Within 

2.4 Asset Allocation

Figure 30: Change in asset class distribution for sustainable investments 
(in CHF billion) (n=75)
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Figure 31: Asset class distribution for sustainable investments 
(in  %) (n=75)

Figure 32: ESG real-estate policy (in number of respondents) 
(n=46)
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that context, the green labels or benchmarks Minergie for 
Swiss property (22 respondents), LEED for US property (7 
respondents), BREEAM for UK property (5 respondents) and 
GRESB for property globally (13 respondents) were all men
tioned as important.

Asset managers and owners show major differences 
regarding the asset allocation of their SI. These differences 
can be explained by the fact that both pension funds and 
insurance companies hold a larger proportion of bonds over
all. Figure 33 shows that 60 % of the total SI managed by asset 
owners is allocated to bonds. It is not surprising that real 
estate also ranks high for the SI held by asset owners, as this 
asset class generally takes a high share in their portfolios.

A breakdown of the regional allocation of SI assets man
aged by asset owners shows that the bulk (51 %) is invested in 
Switzerland (Figure 34).12 This home bias is partly driven by 
regulation and partly by investor preferences. Additionally, 
33 % is invested in Europe, while 9 % is invested in the North 
American market. Emerging markets, Japan and AsiaPacific 
(exJapan) play a much smaller role in SI for asset owners.13  

12 This data is based on a volume of CHF 219.4 billion of SI assets. It 
represents about 40 % of the total volumes reported by asset owners.

13 Regional breakdowns are not available for asset managers, as the 
assignment of the reported SI funds and mandates to a specific region is 
too difficult to report.

 31 % Equity
25 % Corporate  
  Bonds
 14 % Sovereign  
  Bonds
 12 % Real Estate/ 
  Property
 4 % Private Equity
 3 % Private Debt
 2 % Monetary/ 
  Deposit
 2 % Supranational  
  Bonds
 2 % Hedge Funds
 1 % Infrastructure
 4 % Other

34Swiss Sustainable Investment Market Study 2022 Swiss Sustainable Investment Market



Figure 33: Asset class distribution for sustainable investments for asset managers and asset owners

Figure 34: Regional allocation of sustainable investments  
for asset owners (in  %) (n=26)
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For the greater part of this study, we focus on the specific 
application of the different eight SI approaches to funds, man
dates or asset owner volumes. At the same time, most asset 
managers and owners have defined formal investment poli
cies that are ultimately applied to their full asset ranges. While 
formal policies represent a companywide understanding of 
how specific approaches are generally relevant, these policies 
do not reveal any productspecific information to customers.

Asset managers most often have companywide policies 
for exclusions and ESG integration, while for asset owners the 
two most common approaches reflected in overarching poli
cies are exclusions and ESG voting (Figure 35). 

Figure 36 shows that asset owners see two main reasons 
for adopting or incorporating sustainability into investment 
practices: (1) aligning investments with national and/or inter
national norms or company values and (2) fostering a long
term sustainable economy and society. In other words, asset 
owners clearly emphasise the responsibility they bear for 
society and the environment.

How Swiss asset  
managers and asset 
owners integrate  
sustainability into  
their policies

Figure 35: Formal sustainable investment policies  
(in number of respondents) (n=82)

Figure 36: Main motivations of asset owners for adopting sustainable investment policies 
(in average level of importance) (n=37)
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2.5 Special Topics

The role of sustainable development goals for investors
At the UN Sustainable Development Summit in 2015 the UN 
adopted the 2030 Agenda for Sustainable Development and 
formulated 17 SDGs. The goals address a wide array of basic 
needs and global sustainability challenges, such as eradicat
ing hunger and poverty, and improving access to education, 
water or clean energy.  

Figure 37 illustrates the 17 SDGs and their prominence in 
asset manager data. Clean energy, good health and responsi

ble consumption are incorporated by most of the respond
ents, while partnerships for the goals, and peace and justice, 
seem less pressing. Compared to last year, the number of asset 
manager respondents addressing specific SDGs increased for 
all of the goals. 

In order to determine an investment product’s specific 
contribution to the SDGs, several options were named. The 
answers suggest that most asset managers do not use a stand
ardised evaluation scheme, but an inhouse solution to deter

Figure 37: Specific SDGs addressed in financial products of asset managers 
(in number of responses) (n=27)
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14 UNFCCC (2022). The Paris Agreement. Available at: https://unfccc.int/
processandmeetings/theparisagreement/theparisagreement 
accessed 02/04/2022.

15 The indicator “implied temperature rise” is used to express – in degrees 
Celsius – the alignment of portfolios with global climate goals. It stands 
for the level of global warming that would occur if the global economy 
acted with the same ambition as the companies in the portfolio intend to 
act.

Figure 38: Main motivations for developing SDG-related products for asset managers 
(in average level of importance) (n=25)

mine their products’ contributions to the SDGs. These indi
vidual qualitative and quantitative assessment frameworks 
make direct comparisons difficult between offered SDGre
lated products.

Asset managers are motivated to develop SDGrelated 
products for different reasons. The main motivations come 
both from the demand and the supply side. On the one hand, 
growing client demand drives the development of SDGre
lated products. On the other hand, asset managers use SDGre
lated products as a framework to direct investments towards 
sustainability (Figure 38).

Climate change
The ambitious goal of the Paris Agreement 14 – keeping a global 
temperature rise well below 2, or ideally below 1.5 degrees Cel

sius – requires economywide efforts to mitigate greenhouse 
gas emissions and pave the way for new lowcarbon technol
ogies. This creates different risks and opportunities for finan
cial market participants. In total, 80 out of 85 respondents 
indicated that they explicitly address climate change. Over 
90 % of those respondents measure the carbon footprint of 
their portfolios and more than 70 % invest in climate solu
tions (Figure 39). 

In total, 92 % of the respondents to this question dis
closed that they measure their climate performance by using 
carbon reduction targets (Figure 40). At the same time, 34 % of 
the respondents currently use implied temperature rise as an 
indicator.15

Furthermore, both asset managers and asset owners 
were asked if they are signatories to one or more net zero alli
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Figure 39: Measures to address climate change within investments 
(in  % of respondents) (n=80)

Figure 40: Use of climate indicators to measure climate performance 
(in number and  % of respondents) (n=64)
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Figure 41: Signatory of net zero alliances (asset managers) 
(in number of respondents) (n=23)

Figure 42: Signatory of net zero alliances (asset owners)  
(in number of respondents) (n=8)

Science-based Targets Initiative –  
Finance Initiative (SBTi FI)

Net Zero Asset Manager Initiative 
(NZAMI)

Paris-aligned Investment Initiative 
(PAII)

Net Zero Banking Alliance (NZBA)

Other

0 2 124 6 8 10 14 16 18

4

5

16

4

5

Number of respondents

Net Zero Asset Owner Alliance 
(NZAOA)

Science-based Targets Initiative –  
Finance Initiative (SBTi FI)

Net Zero Insurance Alliance (NZIA)

Paris-aligned Investment Initiative 
(PAII)

Other

0 1 42 3 5

3

4

4

2

3

Number of respondents

40Swiss Sustainable Investment Market Study 2022 Swiss Sustainable Investment Market



ances. As Figure 41 depicts, a total of 16 asset manager 
respondents are signatories of the Net Zero Asset Manager Ini
tiative (NZAMI). For asset owners, the response rate was fairly 
low and we can assume that not many asset owners have so 
far signed one of the respective alliances (Figure 42).

 
The role of biodiversity for investors
This year for the first time, we included some questions 
related to investor action on biodiversity loss. Different biodi
versity standards such as the Finance for Biodiversity Pledge 
and the Taskforce on Naturerelated Financial Disclosures 
framework have emerged over the past year, however, all of 
them are of a voluntary character. Figure 43 shows that only a 
small number of respondents follow one or more of the biodi

versity standards for now. Furthermore, only 8 asset managers 
have carried out a systematic analysis of the negative and pos
itive biodiversity impacts associated with their investment 
portfolio. Twelve asset managers consider biodiversity risk in 
their investment decisions.

 
EU regulation
Many Swiss asset managers are also affected by EU regulation. 
In case they conduct activities in the EU or they have Euro
pean clients, we asked asset managers in this year’s survey 
how they respond to EU regulation (i.e. SFDR, Taxonomy, 
NFRD/CSRD, and MiFID II). Overall, 34 out of 46 respondents 
are legally required to implement EU regulations and 6 more 
do so on a voluntary basis (Figure 44).

Figure 44: Basis for implementation of EU regulation for asset managers 
(in number of respondents) (n=46)

Figure 43: Voluntary commitment to biodiversity standards  
(in number of respondents) (n=43)
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As Figure 45 shows, asset managers feel slightly more com
fortable with implementing SFDR than with Implementing 
MiFID II, Taxonomy and NFRD/CSRD. 

Furthermore, regulatory alignment between SFDR, CSRD 
and the taxonomy is considered as somewhat clear and imple
mentable by most of the respondents (30 respondents) while 
a minority thinks it is fully clear and implementable (6 
respondents), or not clear and implementable (6 respond
ents). Most asset managers find that the SFDR improves trans
parency for clients in terms of avoiding greenwashing (39 
respondents), while only one respondent thinks it is not an 
improvement at all.

Figure 45: Comfort of asset managers with implementation of EU regulation 
(in level of comfort) (n=43)

SFDR

Sustainability preferences in client advisory 
(i. e. MIFID)

Taxonomy

NFRD/CSRD

0 1 2 3 4

Not comfortable Very comfortable

3.1

2.8

2.5

2.4

42Swiss Sustainable Investment Market Study 2022 Swiss Sustainable Investment Market



03

 Expected Market 
Trends

43Swiss Sustainable Investment Market Study 2022  Expected Market Trends



3.1 Market Trends – Asset Managers

The forecasts for further growth in SI volumes remain positive 
for 2022, and stagnation or negative developments are not 
expected (Figure 46). The majority of respondents expect the 
market for SI to continue to grow in Switzerland at a rate of 
15 % to 30 %. A smaller portion of participants also predicts 
growth of up to 50 % or even more. However, since we have 
already reached over 50 % penetration of SI on the fund level, 
we need to acknowledge that the market share is already con
siderably high.

Demand from institutional and retail investors, as well 
as legislation, are seen as the key drivers for SI (Figure 47). The 

high importance attributed to legislation might be explained 
by the key role of EU regulation, which is an important exter
nal factor for SI in Switzerland, too. Additionally, Swiss 
authorities are expanding their sustainable finance provi
sions, such as the higher transparency requirements of FINMA 
for sustainable funds.

In addition to the driving factors, the survey also exam
ined potential barriers to SI growth. As already seen in previ
ous years, the lack of standards and the lack of conviction of 
client advisors are still expected to be the key barriers to SI 
growth (Figure 48).

Figure 46: Growth forecasts for sustainable investments in Switzerland 
in 2022 by asset managers (in number of respondents) (n=40)
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Sustainable investment capacities of asset managers

For the third time, we looked at SI capacities of asset managers. Out of the 47 participating asset managers, 
29 said they require their employees to undergo mandatory training in the area of SI. Furthermore, 
organisations have varying team sizes with professionals in dedicated SI roles. On average, asset man-
agers employed 26 (2020: 19) professionals dedicated to SI. Of the 43 respondents, the number of SI 
professionals ranged from zero to 221 (2020: 137), with only one indicating they have no employees with 
dedicated SI roles. 

Figure 47: Key drivers for sustainable investment demand in the next three years for asset managers  
(in average level of importance) (n=41) 

Figure 48: Key barriers to sustainable investment growth in the next three years for asset managers  
(in average level of importance) (n=41)
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From the perspective of asset owners, the future development 
of SI will also be positive in 2022. However, different levels of 
growth are expected, as displayed in Figure 49, showing a sim
ilar picture to the asset managers’ forecast. Most asset owners 
have slightly more conservative forecasts compared to asset 
managers and expect continued growth rates of up to 15 % or 
16 %–30 %, while only a few predict growth of over 31 %. 

In terms of key drivers for the wider adoption of SI 
approaches, asset owners rated political pressure as most 
important (Figure 50), as in 2020.

Concerns regarding higher costs, performance concerns 
and the lack of standards are seen as the key barriers to further 
adoption of SI by asset owners (Figure 51)

 

3.2 Market Trends – Asset Owners

Figure 49: Growth forecasts for sustainable investments in Switzerland in 2022  
by asset owners (in number of respondents) (n=33)
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Figure 50: Key drivers for further adoption of sustainable investment for asset owners  
(in average level of importance) (n=32)

Figure 51: Key barriers to further adoption of sustainable investment for asset owners  
(in average level of importance) (n=37)
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Similar to last year, we wonder whether there is any limit to 
the potential growth of sustainable assets. Although the over
all market share was already high last year, with a gain of 30 % 
the SI market in Switzerland once again enjoyed impressive 
growth in 2021. We have outlined the main drivers of this 
growth: wider adoption of SI approaches, in combination 
with inflows and the positive market performance in 2021.
 
Need for rigorous impact-related classification
The observed steady growth was not surprising, given that our 
questionnaire uses the umbrella term “sustainable invest
ments”, meaning that any investment integrating any envi
ronmental, social and governance (ESG) factors into the selec
tion and management process of investments will count as a 
“sustainable investment”. With such a broad definition, we 
can expect close to a 100 % of all investments to apply one of 
the eight SI approaches at some point in time. As sustainable 
investments have entered the mainstream, the volumes of 
this market study reflect this development. Consequently, we 
argued in last year’s conclusion of the market study that this 
growth trend highlights the need for a more rigorous 
impactrelated classification scheme for different ESG invest
ment styles. In case we disregard this development, investors 
– notably private ones – will lose orientation, and most 
importantly motivation to align their investments towards 
sustainability. If their objective is to contribute to realworld 
changes, sustainable investments need to provide transpar
ency on how they deliver on this expectation.

Three main motivations for sustainable investments
Given the fact that such a new classification scheme which 
classes different approaches by the degree to which they con
tribute to positive change is still missing, we examined more 
closely the reported numbers. Based on the “How to Avoid the 
Greenwashing Trap” report published by Asset Management 
Association Switzerland and Swiss Sustainable Finance in 
December 2021, we classified all reported volumes into three 
main implicit investor motivations. This is a first step in ana
lysing the impactrelated objectives of SI. Still, the outcome 
illustrates that there are obviously three almost equally 
important motives at hand: financial performance considera
tions, values alignment efforts and the ambition to stimulate 
positive change in the real world. Notably the latter appears to 
be of special relevance when considering the current debate 
about positive impact and global challenges.

New finance initiatives to tackle global challenges
In this year’s study our questionnaire contained more specific 
and more detailed questions on different aspects. As such, we 
were able to present more multilayered and complex results, 
e.g. in the impact context. Furthermore, we included ques
tions regarding global voluntary efforts (e.g. TNFD) to address 
the major challenges we face – such as climate change and 
loss of biodiversity. The COP 26 in Glasgow led to many finance 
initiatives. Similar trends arise for biodiversity initiatives. 
While this is good news, the speed of implementation and 
concrete action needs to be accelerated. In the interview on 
the role of the Taskforce on Naturerelated Financial Disclo
sures or investors we are able to dig deeper into related chal
lenges and show how the financial market seeks to address 
them. In two other chapters we shed light on the growing role 
of net zero commitments and the emerging topic of gen
derlens investing. Hence, this study incorporates new aspects 
describing the full range and dynamic developments of sus
tainability topics in the investment context. 

Collaborative efforts for clear standards
Seeing that all SI practices reported in this study reflect volun
tary action by market participants, we can conclude that the 
Swiss SI market is a dynamic field not primarily driven by reg
ulation. It demonstrates many initiatives that go beyond a 
least effort approach when implementing SI – a clear indica
tion that the risk of greenwashing is taken seriously. Yet we 
believe it is important that Switzerland continues the current 
path of working towards clearer standards and further trans
parency through collaborative efforts of the government and 
industry associations. Building on the industry’s high level of 
expertise will help to further sustain the development of the 
Swiss SI market. We experienced a turbulent 2020 and 2021. 
Early 2022 has seen us enter a new phase of unexpected turbu
lence. Although not all the impacts can be directly mitigated 
by investors, it is still very important to use the potential of SI 
to contribute to a more sustainable and just economy.
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This chapter provides an overview of the most important reg
ulatory developments related to sustainable finance in Swit
zerland and the EU in 2021. Several international develop
ments are also addressed.

Developments in Switzerland

In practice, the Swiss financial market took further steps to 
advance the adaption of the financial system to sustainability 
goals in 2021. While many Swiss financial market players con
tinue progressing, by taking bottomup, marketdriven solu
tions, there is still no overarching Swiss legislative framework 
on sustainable finance. However, the counterproposal to the 
“Responsible Business Initiative” and the respective executive 
ordinances of the Federal Council will introduce new duties 
for companies. Furthermore, by adopting several measures in 
2021, the Federal Council made new significant announce
ments for financial market players, thereby accelerating 
change. FINMA focused on consumer protection and speci
fied transparency obligations for climate risks.

Parliament and government action
On 29 November 2020, the Popular Initiative “For responsible 
business – protecting human rights and the environment" 
was rejected by a majority of the Swiss cantons. This means 
that the indirect Counterproposal to the Responsible Busi
ness Initiative of the parliament, adopted on 19 June 2020 in 
the context of the “major revision of the company law”, will 
come into effect. The indirect counterproposal is primarily 
oriented towards the regulation currently in force in the EU. 
The new provisions are incorporated in the Swiss Code of 
Obligations (CO) and will come into force on 1 January 2022. 
They provide for two important obligations: on the one hand, 
large Swiss companies will be legally obliged to report on the 
risks of their business activities in the areas of the environ
ment, social concerns, employee concerns, human rights and 
the fight against corruption, as well as on the measures taken 
against these risks (nonfinancial matters). On the other hand, 
companies with risks in the sensitive areas of child labour and 
socalled “conflict minerals” must comply with special and 
farreaching due diligence and reporting obligations.16

To specify the details of these new obligations, the Federal 
Council opened a consultation on its preliminary draft of the 
"Ordinance on Due Diligence and Transparency in relation to 
Minerals and Metals from ConflictAffected Areas and Child 
Labour (DDTrO)", from 14 April to 14 July 2021. On 3 December 
2021, the Federal Council decided to bring this ordinance into 
force on 1 January 2022, at the same time as the amendments 
to the CO. The law grants companies one year to adjust to the 
new obligations. These will therefore apply for the first time 
in the 2023 business year.17

In August 2021 the Federal Council decided on parame
ters for the future mandatory climate reporting by large Swiss 
companies. It mandated the Federal Department of Finance 
(FDF), together with other federal units, to develop a binding 
implementation of the recommendations of the Task Force on 
Climaterelated Financial Disclosures (TCFD) for Swiss com
panies. The FDF is to prepare a consultation draft on ordi
nance level during 2022.18 On 30 March 2022, the Federal 
Council initiated the consultation on the implementing ordi
nance on climate reporting for large Swiss companies that 
will run until 7 July 2022. The ordinance is expected to come 
into force at the beginning of the financial year 2023.19

In November 2021, the Federal Council adopted various 
other measures to promote sustainable finance. First, it 
strongly recommended to the industry to use comparable and 
meaningful climate compatibility indicators and join net zero 
initiatives. Second, it underlined the importance of promot
ing uniform definitions of sustainability impacts to address 
greenwashing. And third, the Federal Council informed that 
the government would assess, by the end of 2022, to what 
extent the financial sector has implemented these recom
mendations and – if needed – propose measures. The Federal 
Council also instructed the FDF, in cooperation with the  

16 For “Transparency on NonFinancial Matters”, see Article 964a964c CO, 
for “Due Diligence and Transparency in relation to Minerals and Metals 
from ConflictAffected Areas and Child Labour” see Article 964j964l CO. 
These new provisions entered into force on 1 January 2022

17  Federal Council (03.12.2021). Press release: Bestimmungen für besseren 
Schutz von Mensch und Umwelt gelten ab 1. Januar 2022. Available at: 
https://www.admin.ch/gov/de/start/dokumentation/medienmitteilun
gen.msgid86226.html

18  Federal Council (18.08.2021). Press release: Federal Council sets parameters 
for binding climate reporting for large Swiss companies. Available at: https://
www.admin.ch/gov/en/start/documentation/mediareleases/mediare
leasesfederalcouncil.msgid84741.html

19  Federal Council (30.03.2022). Press release: Federal Council initiates 
consultation on ordinance on climate reporting by large companies. Available 
at: https://www.admin.ch/gov/en/start/documentation/mediareleases.
msgid87790.html
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Federal Department of the Environment, Transport, Energy 
and Communications (DETEC), to inform it by the end of 2022 
of the extent to which the financial sector has implemented 
the abovementioned recommendations and to propose 
measures if need be. In order to implement these measures, at 
the end of 2021, the Federal Administration (SIF, FOEN) estab
lished two workgroups on net zero commitments and on 
Swiss climate scores with the involvement of the financial 
industry, as well as financial associations. The results of these 
workgroups are expected in the course of 2022.  

Furthermore, the Federal Council has instructed the 
FDF, in cooperation with the DETEC and FINMA, to propose by 
the end of 2022 how financial market legislation could be 
amended – particularly with regard to transparency – in order 
to avoid greenwashing.20

To enhance the application of international standards in 
Switzerland, the Federal Council also decided to prepare a 
basis for the issuance of green Confederation bonds.21 It 
instructed the Federal Finance Administration (FFA), in coop
eration with the DETEC, to prepare a framework for the issu
ance of green Confederation bonds and submit it to the Fed
eral Council by the end of 2022 for a decision. The issuance of 
such sovereign green bonds is expected to give a strong signal 
to the market and contribute to further market development.

FINMA action
In summer 2020, FINMA conducted an intensive dialogue 
with industry representatives, academics, NGOs and the fed
eral authorities on transparency rules in relation to climate 
risks. This dialogue led, amongst other things, to a revision of 
the FINMA circulars “Disclosurebanks” and “Disclosurein
surers”.22 | 23 The new disclosure rules are based on the rec
ommendations of the TCFD to introduce internationally com
patible disclosure requirements in Switzerland. After a public 
consultation between November 2020 and January 2021, the 
revised circulars entered into force on 1 July 2021. Large banks 
and insurance companies (supervisory categories 1 and 2) 
have to provide qualitative and quantitative information 
about identifying, measuring and managing climaterelated 
financial risks. The affected institutes should also describe 
the major climaterelated financial risks and their impact on 
the business strategy, business model and financial planning 
(strategy). In addition, they must describe the central attrib
utes of their governance structure in relation to climatere
lated financial risks.

Furthermore, in 2021 FINMA focused intensively on the 
topic of consumer protection by examining measures com
bating greenwashing. It is important to outline that the term 

“greenwashing” is neither defined nor used by the Swiss 
financial market law. However, where investor protection pro
visions apply, greenwashing practices may be addressed by 
many Articles of the regulatory regime. For example, Article 12 
of the Collective Investment Schemes Act (CISA) explicitly 
foresees that “the designation of ’collective investment schemes’ 
must not provide any ground for confusion or deception”. As 
FINMA approves products offered by collective investment 
schemes and grants authorisation to any party who estab
lishes or operates a collective scheme or is responsible for the 
safekeeping of the assets held, FINMA has required, since Jan
uary 2021, more accurate and detailed information for 
socalled “green”, “ESG” or “sustainable” funds in the product 
approval process, as well as in the fund documents (e.g. pro
spectus, fund and investment contracts). In addition, FINMA 
published its Guidance 05/2021 on preventing and combating 
greenwashing in the fund segment on 3 November 2021.24 In 
this guidance, it set out its expectations and current practice 
regarding the management of sustainabilityrelated collective 
investment schemes at fund level (transparency and report
ing) and institutional level (organisation requirements). The 
fund level requirements became applicable on 1 September 
2021. FINMA also expects that until 30 June 2o22, all fund doc
uments of sustainabilityrelated funds are updated according 
to its guidance.

SNB action
In 2019 the Swiss National Bank (SNB) became a member of 
the Network for Greening the Financial System (NGFS), which 
brings together supervisory bodies and central banks across 
five continents to define best practice for financial market 
regulators and strengthen sustainable centralbank action. 
The SNB has already contributed a case study to an NGFS 
report, and continued engagement in the relevant NGFS  

20  Federal Council (17.11.2021). Press release: Federal Council strives to be 
international leader in sustainable finance with climate transparency. 
Available at: https://www.admin.ch/gov/en/start/documentation/
mediareleases/mediareleasesfederalcouncil.msgid85925.html

21  Federal Council (17.11.2021). Press release: Federal Council wishes to show its 
commitment to sustainability with green Confederation bonds. Available at: 
https://www.admin.ch/gov/en/start/documentation/mediareleases.
msgid85932.html

22  FINMA Circular 2016/1, Disclosurebanks, Capital adequacy and liquidity 
disclosure requirements

23  FINMA Circular 2016/2, Disclosureinsurers, Principles for the financial 
condition report

24  FINMA Guidance 05/2021, Preventing and combating greenwashing of 3 
November 2021
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workgroups will help it to further develop its approaches, 
based on a peertopeer dialogue. In one respect, the SNB can 
be considered a leader amongst peers: it has taken up the inte
gration of climate risks and sustainability factors into its 
actively managed corporate bond portfolios. This makes it the 
first central bank to apply such criteria to the management of 
foreign exchange reserves – notably being a central bank with 
one of the largest foreign exchange portfolios. With this, it is 
going a step further than those banks applying sustainability 
criteria to their own funds or pension funds. At the end of 
2020, the SNB, in collaboration with Compenswiss, the insti
tution managing Switzerland’s firstpillar social security 
funds, announced their decision to move out of coal. As 
regards being an active owner, the SNB has executed its voting 
rights on governance questions since 2015, with a focus on 
medium and large European companies, thereby aiming to 
use its power to improve the governance of its holdings. Along 
with the SNB, FINMA also became a member of NGFS in 2019.

Industry initiatives
In December 2021, SSF and the Asset Management Association 
Switzerland (AMAS) published their joint “Recommendations 
on transparency on minimum requirement for sustainable 
investments approaches and products”.25 They are based on 
the first joint recommendations “Sustainable Asset Manage
ment: key messages and recommendation of AMAS and SSF” 
of June 2020 26 and introduce a framework to foster transpar
ency on the sustainability promises made by the asset man
ager. They aim to make it easier for investors to select sustain
ability products based on their preferences and therefore to 
prevent greenwashing. They are directed at the asset manage
ment industry with the intention of building a bridge between 
asset managers, other financial service providers and end 
investors. The recommendations focus on the products 
designed by the fund and asset management industry and 
sold by financial service providers to investors, and have three 
main goals: 1) define the various sustainable investment 
approaches and instruments in more detail and set minimum 
criteria for the implementation of each of them ; 2) specify 
minimum requirements for investor information on the dif
ferent investment approaches and instruments ; 3) identify 
which of these sustainable investments satisfy the three main 
sustainable investor goals (financial performance, values 
alignment, positive change) most efficiently. They also aim at 
supporting the “point of sale” and distribution units by ensur
ing a financial advisor has access to all relevant information 
in order to recommend the most suitable sustainable product 
to a client. 

At the end of 2021, AMAS also decided to integrate the topic of 
sustainability into their selfregulation. The result is expected 
to be published in September 2022. In December 2021, the 
association joined the UNconvened Net Zero Asset Manage
ment Initiative as supporter organisation. 

The Swiss Bankers Association (SBA) published its 
“Guideline for the integration of ESG considerations into the 
advisory process for private clients” in June 2020.27 At the end 
of 2021, it decided to revise this guideline in the form of the 
concept called “free selfregulation”. The result is expected to 
be published in June 2022. In April 2022, the SBA joined the 
UNconvened NetZero Banking Alliance (NZBA).

Since 2020 the Swiss Insurance Association (SIA) has 
published an annual report about current sustainability prac
tice in the Swiss insurance industry as well as the develop
ment of sustainable assets managed by insurance compa
nies.28 In October 2021, the association became a supporting 
member of the UNconvened Net Zero Asset Owner Alliance.

Conclusion
Going forward, it is key that Swiss frameworks for sustainable 
finance keep the right balance between bottomup, mar
ketdriven solutions and a supporting regulatory framework, 
thereby guaranteeing a level playingfield for all. Improved 
transparency and comparable information that allows all cli
ents to make choices based on their preferences are an impor
tant prerequisite for trust, and therewith for a further main
streaming of sustainable financial services. A continued and 
intense dialogue between the private sector, the government 
and the regulator prepares the ground for such an environ
ment and will leave us with effective frameworks 

25  AMAS & SSF (2021). How to Avoid the Greenwashing Trap: Recommendations 
on Transparency and Minimum Requirements for Sustainable Investment 
Approaches and Products. Available at: https://www.sustainablefinance.ch/
upload/cms/user/RecommendationsforSustainableInvestmentProducts_
AMAS_SSF.pdf

26  AMAS/SSF (2020). Sustainable Asset Management: Key Messages and 
Recommendations. Available at: https://www.sustainablefinance.ch/
upload/cms/user/EN_2020_06_16_SFAMA_SSF_key_messages_and_rec
ommendations_final.pdf

27  Swissbanking (2020). Guideline for the integration of ESG  
considerations into the advisory process for private clients. Available at: 
https://www.swissbanking.ch/_Resources/
Persistent/5/9/3/b/593b75d1d479ddc70fff20a76991deffd9ca4bab/
SBA_Guidelines_for_the_integration_of_ESG_considerations_into_the_
advisory_process_for_private_clients_EN.pdf

28  SVV (10.06.2021). Annual Report 2020. Available at: https://www.svv.ch/en/
annualreport2020/sustainability
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Developments in the European Union

Over the past year, the EU has pursued its sustainable finance 
ambitions through a multitude of new regulations and stand
ards whose effects stretch far beyond the EU’s borders. This 
rapidly evolving landscape holds great significance for Swiss 
financial institutions that conduct activities in the EU or that 
have European clients. All the EU’s sustainable financere
lated actions and policies that exist today aim to contribute to 
the objectives of the European Green Deal, which was pre
sented by the EU Commission in December 2019. With the 
European Green Deal, the EU expressed its commitment to 
become the first climateneutral continent by 2050 and to 
strengthen its resilience to climate change and environmen
tal degradation, while leaving no one behind in the process. In 
July 2021, the EU demonstrated its commitment to these goals 
when it published its longawaited Strategy for Financing the 
Transition to a Sustainable Economy. The strategy aims to 
align the financial sector’s activities with the targets outlined 
in the European Green Deal. The sections below provide an 
overview of the most important developments that took place 
in the EU in 2021.

EU Taxonomy Regulation
The EU Taxonomy Regulation (TR) is one of the most impor
tant legal frameworks the Union is relying on to achieve the 
objectives of the European Green Deal. It sets out a system for 
classifying economic activities as “green” in relation to six 
environmental objectives: 

1. climate change mitigation,
2. climate change adaptation, 
3. sustainable use and protection of water and 
 marine resources, 
4. transition to a circular economy, 
5. pollution prevention and control, and 
6. protection and restoration of biodiversity 
 and ecosystems. 

The principal goal of the TR is to create a collective under
standing of sustainability and thereby help prevent green
washing (i.e. claiming a financial product is sustainable when 
it is not).

The year 2021 saw the first taxonomyrelated delegated 
act published – the Climate Delegated Act (CDA); it addresses 
the first two objectives 29 of the TR and has been applicable 
since January 2022. The CDA defines a list of technical screen
ing criteria that is used to determine whether an economic 

activity substantially contributes to climate change mitiga
tion or to climate change adaptation. The day after the CDA 
was published, the Article 8 Disclosures Delegated Act, which 
specifies how to comply with the disclosure requirements 
under Article 8 TR, was published in the Official Journal of the 
European Union (OJEU) ; it became applicable on 1 January 
2022 (see figure 52).

Sustainability-related disclosure requirements
Disclosure requirements are an indispensable part of the EU’s 
overall sustainable finance regulations. The EU Commission 
identified the mandatory disclosure framework for financial 
as well as nonfinancial companies as one of the three “build
ing blocks” for realising the goals of the Strategy for Financing 
the Transition to a Sustainable Economy. There are several 
regulations in the EU which introduce sustainabilityrelated 
disclosure requirements, primarily the Sustainable Finance 
Disclosure Regulation (SFDR), the TR and the NonFinancial 
Reporting Directive (NFRD) (i.e. the future Corporate Sustain
ability Reporting Directive [CSRD]).

These legal acts complement each other: their personal 
scope of application overlaps and their material scope of 
application is partially interdependent. First, the overlapping 
personal scope means that the same entity might be subject to 
a reporting obligation under all three frameworks. For exam
ple, the CSRD proposes reporting obligations for all large com
panies and all companies with securities listed on EUregu
lated markets, excluding microcompanies. This covers both 
financial and nonfinancial institutions. The entities that are 
subject to reporting obligations under the CSRD are also sub
ject to reporting obligations under Article 8 TR. Furthermore, 
if an entity is a financial institution that also falls within  
the scope of the SFDR,30 it would have to make disclosures 
under the SFDR too. Second, the interdependence of these 
frameworks means that an entity that reports under one 
framework needs the information that is disclosed under 
another framework to fulfil its reporting obligations. This is 
explained further below.

29 These two objectives are: 1) climate change mitigation and 2) climate 
change adaptation

30 SFDR applies to the financial market participants and financial advisers 
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At the entity level: When the EU Commission unveiled its 
revision to the NFRD in April 2021, it packaged the revision as 
a proposed directive (the CSRD) that aims to ensure there is 
adequate, publicly available information on the sustainability 
risks that companies are exposed to. The CSRD also aims to 
ensure adequate information is available on companies’ 
impact on people and the environment (a concept called “dou
ble materiality”). By improving the quality, reliability, and 
comparability of the sustainability information disclosed by 
investee companies, the CSRD also supports the application of 
the TR and the SFDR. The idea is that a consistent and coher
ent flow of sustainability information provided by investee 
companies would also help financial market participants and 
financial advisers to meet their disclosure requirements 
under the SFDR. The SFDR introduces multiple disclosure 
obligations that require detailed information on investee 
companies’ sustainability risks and impacts. For example, a 
financial market participant needs to know about the most 
significant adverse impacts of its underlying investments on 
sustainability factors to prepare a principal adverse impacts 
(PAI) statement. 

Furthermore, the TR also interacts with the NFRD (i.e. 
the future CSRD) because it requires companies within the 
scope of the NFRD to disclose indicators that inform about the 
extent to which their activities are environmentally sustaina
ble. The CSRD is currently a draft, and to be adopted it has to 
pass through the complete EU legislative process.31 

At the financialproduct level: The SFDR also introduced sev
eral rules at the financialproduct level that mostly started 
applying on 10 March 2021 32 on a principle basis (Level 1). 
These rules are applicable for financial products’ precontrac
tual disclosures, websites, and periodic disclosures. The dis
closures have to inform about a product’s integration of sus
tainability risks (Article 6), its promotion of environmental 
and/or social characteristics (Article 8), or the sustainable
investments it makes (Article 9) to clearly communicate the 
sustainability commitment of each financial product. Moreo
ver, products without any sustainability feature have to update 
their precontractual disclosures to explain why sustainabil
ity risks are not relevant to them (Article 6). On 6 April 2022, 
the EU Commission also adopted Level 2 requirements for  
the implementation of the SFDR in the form of regulatory 
technical standards (RTS), which were developed by the three 
European supervisory authorities (ESAs [European Banking 
Authority, European Securities and Markets Authority, and 
European Insurance and Occupational Pensions Authority]). 
The RTS are based on the ESAs’ reports from February 2021 and 
October 2021.

Content and 
presentation of 

information under
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Additional 
economic activities 

(natural gas and
nuclear energy)

Art. 8 Disclosures 
Delegated Act

Climate Delegated
Act

Upcoming 
Complementary 
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Climate change
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Water and marine 
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Figure 52: EU Taxonomy Regulation  
Source: ECOFACT AG/SSF 2022

31 The EU Commission proposed 1 January 2023 as the application  
date of the CSRD, whereas the EU Parliament proposed to delay this  
to 1 January 2024

32 Article 11, which regulates products’ periodic disclosures, has been 
applicable since 1 January 2022. Article 7, which regulates PAI disclosure 
at the product level, will start applying on 30 December 2022 
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It is worth emphasising that the SFDR’s productlevel disclo
sures must be supplemented with information that satisfies 
the requirements of Articles 5, 6, and 7 TR. The products which 
make sustainable investments contributing to environmental 
objectives must identify in their precontractual and periodic 
disclosures which environmental objective the product con
tributes to, as well as the extent to which the economic activ
ities the product invests in are aligned with the taxonomy. The 
SFDR’s Regulatory Technical Standards (RTS) contain detailed 
implementation rules for the precontractual and periodic 
disclosures of SFDR’s Articles 8 and 9 products, including  
the additional specific disclosure requirements stemming 
from Articles 5 and 6 TR. The RTS are scheduled to apply from 
1 January 2023.

Integrating sustainability into AIFMD, UCITS, Solvency II, 
IDD, and MiFID II
To harmonise the abovementioned disclosure requirements, 
the EU amended the AIFMD, UCITS, Solvency  II, IDD, and 
MiFID II frameworks via delegated acts that integrate the con
sideration of sustainability risks and sustainability factors. 
The final texts of the delegated acts were published in the Offi
cial Journal of the European Union (OJEU) in August 2021. 
Most of the sustainabilityrelated amendments will start 
applying in August 2022.33 Under the MiFID II framework, for 
example, firms providing investment advice and portfolio 
management will have to ask clients or potential clients about 
their sustainability preferences during suitability assess
ments from 2 August 2022 onwards. Furthermore, from 22 
November 2022 onwards, investment firms manufacturing 
and distributing financial instruments will have to determine 
whether each financial instrument is consistent with the sus
tainabilityrelated objectives of the target market.34

Developments around the globe

Intergovernmental and industry-led initiatives
Disclosure requirements also play a significant role interna
tionally. In 2021, global efforts to advance sustainability 
reporting standards were on display. The Taskforce on 
Naturerelated Financial Disclosures officially launched in 
June 2021, is working to advance reporting on naturerelated 
risks. Much like the renowned TCFD, the TNFD focuses on 
financial risks, but instead of climate risks, it is looking to 
address risks posed by the degradation of nature, biodiversity, 
and habitat. The TNFD uses the term “naturerelated risks” in 
referring to the risks posed by the linkages between an organ
isation’s activities and nature. In addition to shorterterm 

financial risks (deemed material today), this includes longer
term risks represented by its impact and dependencies on 
nature over time. As there is a gradual convergence in the per
spective on materiality of naturerelated risks emerging in the 
market, the consideration of both naturerelated dependen
cies and impacts is required for a comprehensive assessment 
of risks and opportunities. It also acknowledges that an organ
isation’s impacts on nature become relevant to enterprise 
value when assessed over a future time horizon.35 

In 2021, the recommendations of the TCFD were subject 
to important developments too. A new Guidance on Metrics, 
Targets, and Transition Plans was published in October 2021 to 
further increase comparability of metrics and targets disclo
sures.36 On the same day, the TCFD also published an updated 
version of its Annex “Implementing the Recommendations of 
the TCFD” 37, which replaces the original issued in 2017.
Another relevant development was the IFRS Foundation’s 
establishment of the International Sustainability Standards 
Board (ISSB) in November 2021. The ISSB’s main task is to cre
ate a global baseline of highquality sustainability disclosure 
standards that meet the information needs of investors. The 
ISSB will build on existing frameworks such as the TCFD rec
ommendations and the standards set by the Sustainability 
Accounting Standards Board (SASB) and the Global Reporting 
Initiative (GRI).

Finally, there are a number of climate finance initiatives 
that were established to encourage privatesector actors to 
make net zero pledges, publicly communicate them, and 
quantitatively report on their progress toward meeting them 
on an annual basis. A detailed description of these initiatives 
and related developments can be found in Chapter 6.3.

33 The only exception to the August 2022 applicability is Commission 
Delegated Directive 2021/1269, which was adopted under MiFID II. It 
requires EU member states to amend their national laws by 21 August 
2022 to ensure that the amendments will apply from 22 November 2022

34 The only exception to the August 2022 applicability is Commission 
Delegated Directive 2021/1269, which was adopted under MiFID II. It 
requires EU member states to amend their national laws by 21 August 
2022 to ensure that the amendments will apply from 22 November 2022

35 See the TNFD homepage: The TNFD-Framework, FAQ. Available at: https://
tnfd.global/thetnfdframework/faq/

36 TCFD (14.10.2021). Task Force on Climate-related Financial Disclosures: 
Guidance on Metrics, Targets, and Transition Plans. Available at: https://
assets.bbhub.io/company/sites/60/2021/07/2021Metrics_Targets_Guid
ance1.pdf

37 TCFD (14.10.2021). Task Force on Climate-related Financial Disclosures: 
Implementing the Recommendations of the Task Force on Climate-related 
Financial Disclosures. Available at: https://assets.bbhub.io/company/
sites/60/2021/07/2021TCFDImplementing_Guidance.pdf
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Important national initiatives
Sustainability disclosure frameworks have gained importance 
in several jurisdictions. The UK government published its 
roadmap for the area of sustainable investments in October 
2021.38 The document explains how the government will 
implement the new Sustainability Disclosure Requirements 
(UK’s SFDR) for businesses and asset managers. It also pro
vides details on the UK’s Green Taxonomy. 

The year 2021 particularly saw significant momentum 
around the TCFDaligned climate reporting requirements. In 
November 2021, the Hong Kong Stock Exchange published 
Guidance on Climate Disclosures to provide issuers with prac
tical tips and advice for preparing climate change reports that 
are aligned with the TCFD recommendations.39 The TCFD
aligned climate reports will be mandatory in Hong Kong by 
2025. Similarly, the Singapore Stock Exchange announced in 
December 2021 that all issuers must provide climate reporting 
on a comply or explain basis in their sustainability reports, 
starting with the 2022 financial year.40 Climate reporting will 
be mandatory for financial sector issuers, starting in 2023. 

An important development regarding climaterelated 
financial risks also took place in the United States (US). The US 
Office of the Comptroller of the Currency issued draft princi
ples for climaterelated financial risk management for large 
banks for consultation in December 2021.41 The aim is to test 
large banks on their climate risk management capacities in 
the future.

Important developments took place in relation to 
national green taxonomies too. The South Korean Ministry of 
Environment published the Green Taxonomy (KTaxonomy) 
in December 2021.42 Furthermore, the member states of the 
Association of Southeast Asian Nations (ASEAN) issued a pro
posal for an ASEAN taxonomy for sustainable finance in 
November 2021.43

Conclusion
The constantly evolving regulation of the EU is part of its 
package of measures to build the foundations for sustainable 
finance and to set international standards. Also, disclosure 
frameworks around the globe are constantly evolving and play 
a significant role in setting international standards. Other ini
tiatives are increasing the awareness of the business commu
nity that the world’s economic output is moderately or highly 
dependent on nature and that nature loss represents signifi
cant risk to corporate and financial stability.

38 HM Treasury (18.10.2021). Greening Finance: A Roadmap to Sustainable 
Investing. Available at: https://assets.publishing.service.gov.uk/
government/uploads/system/uploads/attachment_data/file/1031805/
CCS0821102722006_Green_Finance_Paper_2021_v6_Web_Accessible.pdf   

39 Hong Kong Stock Exchange (05.11.2021). Reporting on TCFD Recommenda-
tions: Guidance on Climate Disclosures. Available at: https://www.hkex.com.
hk//media/HKEXMarket/Listing/RulesandGuidance/Environmen
talSocialandGovernance/ExchangesguidancematerialsonESG/
guidance_climate_disclosures.pdf

40 Singapore Exchange (15.12.2021). Responses to Comments on Consultation 
Paper: Climate and Diversity: The Way Forward. Available at: https://api2.
sgx.com/sites/default/files/202108/Consultation%20Paper%20on%20
Climate%20and%20Diversity%20%20The%20Way%20Forward.pdf 

41 Office of the Comptroller of the Currency (16.12.2021). Principles for 
Climate-Related Financial Risk Management for Large Banks. Available at: 
https://www.occ.gov/newsissuances/bulletins/2021/bulletin202162a.
pdf 

42 Ministry of Environment (30.12.2021). K-Taxonomy. Available at:  
http://me.go.kr/home/web/board/read.do ;jsessionid=IhdmJdt
8Ed+fSYut9gcnPtal.mehome1 ?pagerOffset=10&maxPageItems=10&max
IndexPages=10&searchKey=&searchValue=&menuId=10525&org
Cd=&boardId=1498700&boardMasterId=1&boardCategoryId=&decorator= 

43 Asean Taxonomy Board (10.11.2021). Asean Taxonomy for Sustainable 
Finance: Version 1. Available at: https://asean.org/wpcontent/
uploads/2021/11/ASEANTaxonomy.pdf 
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Why should investors care about nature and biodiversity ?
First and foremost, it is important to highlight that biodiver
sity is the basis of life on earth. If we look at the macroeco
nomic level, a study from the WEF in 2019 44 showed that more 
than half of global GDP is dependent on the ecosystem ser
vices that nature provides (e. g. water, waste decomposition, 
flood protection, carbon sequestration). Consequently, inves
tors should also care about nature and biodiversity.

They should do this both from a risk and an opportunity 
perspective. On the one hand, there is a systemic physical risk 
analogue to the climate risk: financial market players are 
dependent on nature’s “services”. But they must also consider 
transition risks in ignoring biodiversity aspects as regulation 
and market trends change. On the other hand, funds may also 
seek opportunities by investing in nature and biodiversity, 
subsumed under thematic investing.

 A growing number of frameworks and initiatives is emerging 
in the market, TNFD being one of them. Can you tell us  
what TNFD is all about ? How did TNFD emerge and who 
were the main drivers behind the initiative ?
TNFD is the acronym for “Taskforce on Naturerelated Finan
cial Disclosures” and builds on the existing TCFD framework. 
Its mission is to provide a framework for corporations and 
organisations to report and act on naturerelated risks. TNFD 
was launched at the World Economic Forum in 2020 by Global 
Canopy, UNDP, UNEP FI and WWF. The initiative started as an 
informal working group with the aim of bringing together the 
public and private sector, and it managed to mobilise around 
200 institutions, including Swiss players. The TNFD is a vol
untary publicprivate initiative. The abovenamed WEF study, 

as well as a growing body of literature from different sources 
including the OECD 45, the Dasgupta Report (2020)46 and the 
Paulson Report (2020)47, among others, analyse the econom
ics of biodiversity and form the intellectual foundation of the 
initiative. After defining the objective and scope, the TNFD 
was launched in 2021 with the aim of setting up a transparent 
risk management, disclosure and reporting framework that 
allows the private sector to deal with naturerelated risks. The 
first beta version of the framework was published in March of 
this year and the first feedback phase is ongoing.

What was the role of Switzerland in setting up TNFD and 
which Swiss companies are actively involved ?
The original idea was born in Switzerland at the WEF, with a 
strong interest from Swiss companies. Switzerland has pro
vided financial support and is part of the stewardship council, 
a consulting body of all the founders and funders. The Federal 
Office for the Environment (FOEN), together with the State 
Secretariat for International Finance SIF, represent Switzer
land on the stewardship council. This demonstrates the inter
est in the TNFD across different parts of the federal adminis
tration. Besides Switzerland, various European countries 
including France and the UK, Australia and many others are 
supporting the initiative. The taskforce has 35 active members 
participating in various working groups and is contributing to 
the development of the disclosure framework. There are four 
Swiss companies (Holcim, Nestlé, Swiss Re and UBS) among 
the 35 taskforce members.

6.1 Taskforce on Nature-related 
 Financial Disclosures (TNFD) and  
 its Role for Investors

Interview with Lucretia Landmann 
Senior Policy Advisor Environmental Finance,  
Federal Office for the Environment (FOEN)

44 WEF (2019). Nature Risk Rising: Why the Crisis Engulfing Nature Matters for 
Business and the Economy. Available at: https://www3.weforum.org/docs/
WEF_New_Nature_Economy_Report_2020.pdf

45 See the latest releases by the OECD on biodiversity finance. Available at: 
https://www.oecd.org/env/resources/biodiversityfinance.htm

46 Dasgupta (2020). The Economics of Biodiversity: The Dasgupta Review. 
Available at: https://assets.publishing.service.gov.uk/government/
uploads/system/uploads/attachment_data/file/962785/The_Economics_
of_Biodiversity_The_Dasgupta_Review_Full_Report.pdf

47 Paulson Institute (2020). Financing Nature: Closing the Global Biodiversity 
Financing Gap. Available at: https://www.paulsoninstitute.org/wpcon
tent/uploads/2020/10/FINANCINGNATURE_FullReport_Finalwithen
dorsements_101420.pdf
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What specific expertise is Switzerland able to contribute  
to the process ?
The Swiss government has long been involved in initiatives 
assessing and protecting natural capital. A starting point was 
the support for the development of the “ENCORE” tool by the 
State Secretariat for Economic Affairs (SECO), along with the 
FOEN. This innovative tool assesses dependence on nature for 
different sectors and is publicly available for anyone to use. 

Furthermore, the Swiss government has set the clear 
ambition to establish Switzerland as a global hub for sustain
able finance, thereby building on strong Swiss knowhow in 
sustainable finance and close links to international organisa
tions based in Geneva. All of this prompted the decision to be 
an early supporter of TNFD. 

Can you briefly describe the main objective of TNFD ?  
How can investors contribute to stopping biodiversity loss 
and what are the specific challenges related to it ?
TNFD is in line with the new Global Biodiversity Framework 
(GBF), but is independent of it. The objective is to establish a 
framework that supports shifting financial flows into solu
tions that have positive outcomes for nature. The approach 
aims to minimise financial risk through transparency, while 
also providing a positive impact on biodiversity. 

In alignment with TCFD, the TNFD proposes the same 
four pillars: governance, strategy, risk management, and 
metrics & targets related to biodiversity. It builds on a double 
materiality perspective and encourages companies to take 
into account both their dependence as well as their impact 
on nature. 
In the context of disclosing (and reporting on) naturerelated 
financial risks, investors face two main challenges: unlike 
with climate, data on naturerisks is locationspecific and 
therefore difficult to compare. Furthermore, naturerelated 
data has multiple dimensions that cannot be aggregated eas
ily. Investors will have to develop skills in dealing with 
assetspecific and multidimensional data. Data availability 
and accessibility is of course also a major issue. However, a 
growing number of tools, including ENCORE, will hopefully 
help address these challenges, going forward.

You’ve just come back from the latest negotiations in 
preparation of the Biodiversity COP 15 due to take place in 
Kunming, China, in September 2022. What are the key 
take-aways for financial players ?
The parties to the United Nations Convention on Biological 
Diversity (CBD)  are negotiating a new post2020 Global Biodi
versity Framework (GBF) that is expected to be adopted at 
COP 15 [the 15th conference of the parties] in Kunming later 
this year. The post2020 GBF addresses the root causes of bio
diversity loss and forms a stepping stone towards the 2050 
Vision of “Living in harmony with nature”. It consists of 21 
targets and four overarching goals. The framework has three 
main pillars: nature conservation, sustainable use of natural 
resources and fair sharing of nature’s benefits. To be honest, 
negotiations were slow and we had hoped for more concrete 
progress. But we are optimistic that the additional session in 
June 2022 will offer an opportunity to make greater progress 
towards Kunming, where the post2020 GBF is expected to 
be finalised later this year. One of the key takeaways for 
financial players is that the alignment of financial flows to 
biodiversity goals will also be included in the framework. This 
is a key priority for TNFD and other related initiatives aiming 
to make financial flows part of the solution. Our objective at 
FOEN is clearly to make Switzerland a leading player in 
aligning of financial flows with naturepositive development. 
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Key facts on gender equality and SDG52 
 — In 2021, women accounted for 49.6 % of the world 

population of 7.97 billion people. 
 — Globally, 83 % of adult females are literate com

pared with 90 % of adult males. 
 — Women hold only 28 % of managerial positions 

worldwide, a 3 % increase in the last 20 years.
 — Women hold 26 % of national parliamentary seats, 

with gender parity likely to take another 40 years. 
 — 1 in 3 women were subject to violence at least once 

since turning 15 years old. 
 — The World Economic Forum has predicted it would 

take 267 years to close the economic gender gap, 
and the United Nations estimates it will take more 
than 100 years to achieve SDG 5 at the current pace 
of progress. 

Gender equality in Swiss society
The Human Development Index (HDI) is a composite index 
measuring a country’s average development according to 
three basic dimensions: a long and healthy life, knowledge, 
and a decent standard of living. UN Women evaluates gender 
based metrics and calculates the Gender Development Index 
(GDI),53 which compares a country’s female and male HDI 
scores. Switzerland is classified in the highest HDI group and 
ranks 3rd worldwide according to the GDI ; however, it still lags 
on several key measures and particularly in business. 

Switzerland is ranked 23rd for female representation in 
government by the InterParliamentary Union. The Swiss 
average for female participation in government is 26.1 % com
pared to the worldwide average of 25.9 %, with Switzerland 
matching the SubSaharan Africa average and trailing behind 
both the US and Europe by about 5 %. 

Switzerland is a leading global financial centre and a nexus for 
sustainable finance. Following its pioneering work in microf
inance and impact investing, Switzerland now has the chance 
to embark on the next frontier of financial innovation: Gender 
Lens Investing (GLI). 

The Gender Lens Initiative for Switzerland (GLIS) was 
launched on International Women’s Day, 8 March 2021, to 
enhance Switzerland’s contribution to SDG 5 (Gender Equal
ity)48 by conducting market research, developing and promot
ing the adoption of standards, and raising awareness of gen
der lens investing. With these activities, the founding partners 
aim to illustrate how investors can invest in gender empower
ment globally, thereby contributing to economic development. 

The Global Impact Investing Network (GIIN) defines GLI 
as investment strategies applied to an allocation or the 
entirety of an investment portfolio, which seek to examine 
gender dynamics to inform investment decisions in order to 
better and/or intentionally and measurably address gender 
disparities. Gendersensitive business models include con
siderations for gender equality at the workplace and in society 
at large, access to capital for women, and/or products and ser
vices that empower women and girls. 

Approximately USD 30 trillion in wealth is set to change 
hands in the next decade and women are poised to inherit a 
sizable share.49 Women are also increasingly building wealth 
on their own. It is estimated that greater gender diversity 
could lead to a potential increase in global annual GDP by 
26 %, and likely enhance business performance by 15 %.50  

Women now control 32 % of the world’s wealth.51 Related 
financial assets will rise at a compound annual growth rate of 
7.2 % and reach USD 93 trillion by 2023. Gender lens considera
tions are therefore not merely a requirement for the global tran
sition to a sustainable economy ; they also amount to an incred
ible business opportunity for those institutions able to seize it. 

6.2  The Case for Gender Lens Investing
 in Switzerland 

Tim Radjy
Chair of the GLIS
Managing Partner, AlphaMundi Group

Arlette Espinosa
Associate, AlphaMundi Group

Kali Taylor
Community Manager, Sustainable Finance Geneva

48 UN Department of Economic and Social Affairs (2022). Achieve gender 
equality and empower all women and girls. Available at:   
https://sdgs.un.org/goals/goal5

49 McKinsey & Company (2020). Women as the next wave of growth in US 
wealth management. Available at: https://www.mckinsey.com/industries/
financialservices/ourinsights/womenasthenextwaveofgrowthin
uswealthmanagement

50 European Investment Bank (2020). Funding Women Entrepreneurs: How to 
Empower Growth. Available at: https://www.eib.org/attachments/
thematic/why_are_women_entrepreneurs_missing_out_on_funding_en.
pdf

51 BCG (2020). Managing the Next Decade of Women’s Wealth. Available at: 
https://www.bcg.com/publications/2020/managingnextdecadewom
enwealth

52 UN Department of Economic and Social Affairs (2022). Achieve gender 
equality and empower all women and girls. Available at:   
https://sdgs.un.org/goals/goal5

53 Gender Development Index (2020). Technical notes. Available at:  
https://hdr.undp.org/sites/default/files/hdr2020_technical_notes.pdf
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Switzerland is the European country with the lowest level of 
partner violence against women, with 9.8 % of Swiss women 
subject to violence from their partner during their lifetime. 
Against this backdrop it comes as a surprise that Switzerland 
is in the third quartile of the OECD Index on Domestic Vio
lence Laws, far behind most European countries that are 
ranked in the first and most progressive quartile. With 15 % of 
Swiss women believing that a husband/partner can be justi
fied in beating his wife/partner, the OECD ranks Switzerland 
63rd out of 152 countries assessed. 

On 28 April 2021 the Federal Council took an important 
step by adopting the 2030 Gender Equality Strategy,54 and now 
the Federal Office for Gender Equality (FOGE) – established 
within the Federal Department of Home Affairs – is leading 
the action plan to realise the strategy.

FOGE’s mandate is based on the Federal Constitution’s 
article 8 paragraph 3 on gender equality, included in 1981, and 
the Gender Equality Act (GEA) adopted in 1996: the promotion 
of equal opportunities and pay, a work climate devoid of  
sexual harassment, a fair division of unpaid housework in  
the family and the prevention of domestic violence. FOGE  
provides CHF 3 million in annual financial support to GEA 
related organisations. Switzerland also became a signatory  
to the UN Convention on the Elimination of All Forms of  
Discrimination Against Women (CEDAW) in 1997.

Figure 53: Comparison of Swiss and global female 
 representation in executive management and boards
(in percentage)   
Source: Equileap and European Women on Boards

54 FOGE (28.04.2022). Key topics. Available at: https://www.ebg.admin.ch/
ebg/en/home/thefoge/organization/keytopics.html
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Gender equality in Swiss companies
Swiss companies achieved an average Equileap score 55 of 40 % 
on gender equality ; this is above the global average of 37 % but 
lower than most European averages. Switzerland ranks fourth 
lowest of European countries in the Gender Diversity Index 56. 
Current statistics (Figures 53 and 54) show 27 % of board mem
bers, 13 % of executives, 22 % of senior management and 39 % 
of the Swiss workforce is female.57 Switzerland and Germany 
unfortunately stand out in Europe as having a particularly 
strong glass ceiling for women in leadership. 

Some 24 % of Swiss companies go beyond regulatory 
requirements for maternity/paternity benefits, with one of 
them even offering 20 weeks of genderneutral paid parental 
leave. Based on Equileap research, no Swiss company has 
closed its gender pay gap, and only 20 % publish pay gap infor
mation – in comparison to 27 % in France and 78 % in the UK 
publishing this information. A mere 1 % of companies world
wide have closed their pay gap to a disparity of 3 % or less, and 
only 18 companies worldwide have achieved a gender balance 
at all levels. Only one Swiss company ranks among the global 
100 corporate leaders on gender equality. 

According to EDGE 58, women account for half of students 
enrolled in tertiary education in finance, banking and insur
ance in Switzerland, yet they only represent 17 % of top man
agement in the Swiss financial industry. EDGE research also 

found that employees perceive larger gender gaps in the organ
isational culture of Swiss companies than in European ones. 

Based on these assessments, Switzerland does not rank 
well in various aspects of gender equality in the workplace. 
Overall, the leading countries for corporate gender equality 
include France, Spain, Italy, the UK and Sweden. Swiss inves
tors should therefore further align their own organisations on 
gender equality principles, and encourage their portfolio 
companies to do so as well. Credit Suisse, for example, has set 
a target to increase overall women’s representation to 42 % by 
2024, because doing so is good for business.59

55 Equileap claims to hold the largest database on gender equality, covering 
3,895 companies across 23 developed economies and employing 102 
million members of staff. It scores companies using 27 metrics across 
various dimensions, such as: a company’s gender balance in leadership 
and workforce, compensation and life balance, policies, and commit
ment, transparency and accountability. https://equileap.com

56 European Women on Boards (2021). Switzerland Country Report. Available 
at: https://europeanwomenonboards.eu/wpcontent/uploads/2022/01/
SwitzerlandCountryreport2021GDI.pdf

57 Equileap (2022). Gender Equality Global Report and Ranking. Available at: 
https://equileap.com/wpcontent/uploads/2022/03/Equileap_Global_
Report_2022.pdf

58 EDGE is a foundation that aims to measure, accelerate and certify gender 
and intersectional equity in the workplace. They hold an assessment 
methodology and certification, and complete market research. 
For more information see https://edgecert.org

59 Credit Suisse, CSRI Gender 3000 Report (2021). Available at:  
https://www.creditsuisse.com/sustainability/en/peopleandplanet/
inclusionandsustainability.html

Figure 54: Female representation per country (in percentage)  
Source: Equileap

Country Board Executives Senior Management Workforce

Australia 32 24 30 39

France 44 23 29 40

Germany 32 14 20 36

Italy 40 14 21 37

Japan 12 4 10 28

Netherlands 31 16 24 34

Singapore 19 28 32 44

Spain 32 15 25 38

Sweden 37 27 29 34

Switzerland 27 13 22 39

United Kingdom 35 20 30 39

USA 27 22 30 41

 0–10 %  11–20 %  21–30 %  31–40 %  41–50 %
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Swiss gender lens investing offering
Globally, 206 gender lens funds were identified in 2021, repre
senting 49 % growth over 2020.60 These funds raised USD 6 
billion, with more than 60 % focused on venture capital and 
private equity strategies. Around 69 % of fund senior leader
ship identified as female, an exceptionally high ratio for the 
financial industry. 

According to recent data, Swiss asset managers contrib
uted 22 impact products to the gender lens investing market 
by January 2022, holding USD 4.9 billion in assets.61 Most of 
the Swiss gender lens funds focused on emerging markets, 
with only one of them having a global scope and another one 
investing in developed markets only. Half of the funds focus 
on financial inclusion, with the rest investing in a variety of 
other sectors, with impact alignment on SDGs 1 (Poverty), 5 
(Gender), 8 (Growth), and 10 (Inequality) primarily. 

Impact funds are not the only option to invest in SDG 5. 
In the listed sphere, ETFs can be created on the basis of gen
derrelated KPIs. Existing funds illustrate that this can be an 
attractive investment opportunity. The Gender ETF launched 
by UBS in 2011, based on the Equileap Top 100 Index, has 
assets under management of USD 937 million as of March 
2022.62 

GLIS action
The data clearly shows that action is needed by both Swiss 
investors and companies to promote gender equality and to 
reap the full economic benefits that come with it. Here are 
some tangible actions that can be taken:

For companies (including financial institutions):
1. Develop HR policies that enable equal opportunity  

for women, including:
 a. Fair pay
 b. Flexible working arrangements (parttime or  

 flexible location)
 c. Antiharassment training & policy
 d. Genderneutral parental leave
2. Publish equal pay report

For Investors:
1. Develop strategies following clear target criteria in the 

investment process, like the ones from 2X63: invest in 
businesses founded, majorityowned or partially led by 
women, or with a substantial share of women in the 
workforce, or with products and services that dispro
portionately benefit women. 

2. Monitor the evolution of these criteria in portfolio com
panies.

3. And/or proactively encourage portfolio companies to 
improve gender lens policies or get a credible gender 
lens certification.

60 S. Biegel, M. Brown & S. Hunt (2021). Project Sage 4.0: Tracking Venture 
Capital, Private Equity, and Private Debt with a Gender Lens. Available at: 
https://socialimpact.wharton.upenn.edu/researchreports/reports2/
projectsage4/

61 Phenix Capital Group (2022). Available at: https://www.phenixcapital
group.com/impactdatabase

62 For more information on the UBS Global Gender Equality UCITS ETF visit 
www.ubs.com

63 2X Challenge (2018). Available at: https://www.2xchallenge.org/criteria

About the GLIS The Gender Lens Initiative for Switzerland (GLIS) is a working group of Sustainable Finance Geneva (SFG), estab-
lished in 2021, that aims to mobilise more capital from Swiss-based institutions for gender lens investing. The GLIS establishes 
industry standards and advocates their adoption, completes and disseminates market research, and raises awareness of financial 
innovation and products with a gender lens, as well as SDG 5 more broadly. https://sfgeneva.org/what-we-do/work-groups/gen-
der-lens-initiative-for-switzerland/
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Global climate disasters have become a common news fea
ture. The 2021 flooding in Germany and Belgium was the cost
liest weather disaster in European history,64 July 2021 was the 
warmest month in recorded history globally 65 and many other 
climate disasters occurred globally. Clearly, drastic climate 
action is urgently needed. Earth has already warmed by 1.1°C 
since the 1850–1990 66 period. Scientists agree it will be chal
lenging to reach the aim of the Paris Agreement, which is to 
limit global warming to 1.5°C (or at least well below 2°C). To 
achieve this – and to keep the planet liveable – reaching net 
zero carbon emissions by 2050 is incredibly important. The 
projected climate risks are less for lower magnitudes and rates 
of warming .67 Therefore, it is paramount that change comes 
now in the form of multilevel, crosssectoral change. Such 
change includes the financial sector, which has fairly low 
internal emissions but significant influence, as it is involved 
in the financing of almost all sectors of the economy. Imple
menting a net zero policy across all operations, including 
financed emissions,68 could make a considerable contribution 
to meeting global emission reduction goals. As things stand, 
however, net zero targets will not be met in time for 2050. 

UN Race to Zero 
Key representatives of the economy have recognised that 
achieving net zero emissions will require a concerted global 
effort. At the same time, it is important to ensure that com
mitments made are realistic and that reported emissions 
reductions are credible, sciencebased and verifiable. The UN 
Race to Zero, backed by UNFCCC ,69 was launched by the UN on 
World Environment Day in 2020 as a worldwide campaign to 
ensure exactly such a global framework. The campaign sets a 
number of requirements that every member of this campaign 
must satisfy to ensure credible net zero targets.70 These are 
divided into the socalled “starting line” measures, which are 
procedural steps required of all actors, and “leadership prac
tices” which are key areas where networks and initiatives 
must at least reach current best practice. These criteria are 
reviewed on an annual basis (see Figure 55 for those as of June 
2021 71).

6.3  Net Zero Pledges and their Role in  
the Swiss Financial Sector

Figure 55: The UN Race to Zero Criteria summarised
Summarised from: https://racetozero.unfccc.int/wp-content/
uploads/2021/04/Race-to-Zero-Criteria-2.0.pdf (status: 1 June 2021)

The UN Race to Zero Criteria…

… for the “starting line”:
• Pledge to achieve net zero as soon as possible,
 with interim goals for 2030 that represent a fair  
 share of the 50 % decarbonisation required by the  
 end of the decade

• Within 12 months of joining, submit a plan of action  
 for interim and long-term pledges

• Take immediate steps on the actions determined

• Report publicly on progress towards interim and  
 long-term targets annually

… for the “leadership practices”:
• Net zero efforts must cover all greenhouse gas  
 emissions, including scope 3

• Emission reduction and elimination should be  
 prioritised, with strict restrictions on the use  
 of offsets and immediate contributions to restoring  
 carbon sinks

• The Sustainable Development Goals and Articles  
 2 and 4 of the Paris Agreement should be used as  
 guidelines for ensuring an equitable global transition

64 Climate Copernicus (2.4.2022). Europe experienced its warmest summer on 
record in 2021, accompanied by severe floods in Western Europe and dry 
conditions in the Mediterranean. Available at: https://climate.copernicus.
eu/europeexperienceditswarmestsummerrecord2021accompanied
severefloodswesterneuropeanddry 

65 NOAA (2021). July 2021 Global Climate Report. Available at: https://www.
ncei.noaa.gov/access/monitoring/monthlyreport/global/202107

66 Nature (2021). IPCC Climate report: Earth is warmer than it’s been in 125,000 
years. 9.8.2021. Available at: https://www.nature.com/articles/d41586021
021791#:~:text=Earth’s %20global %20surface %20temperature %20
has,the %20most %20recent %20ice %20age 

67 IPCC (2022). Climate Change 2022: Impacts, Adaptation and Vulnerability. 
Available at: https://www.ipcc.ch/report/sixthassessmentreportwork
inggroupii/ 

68 LSE (2021). Net zero success demands a whole of financial system response. 
2.11.2021. Available at: https://www.lse.ac.uk/granthaminstitute/news/
netzerosuccessdemandsawholeoffinancialsystemresponse/ 

69 UNFCCC (2022). Race to Zero Campaign. Available at: https://unfccc.int/
climateaction/racetozerocampaign 

70 COP 25 (05.06.2020). Cities, Regions and Businesses ramp up ambition on 
climate change to deliver healthier economies in the wake of the pandemic. 
Available at: https://cop25.mma.gob.cl/en/citiesregionsandbusinesses
rampupambitiononclimatechangetodeliverhealthiereconomies
inthewakeofthepandemic/ 

71 Race to Zero (01.06.2021). Starting Line and Leadership practices 2.0 –  
In force from 1 June 2021. Available at: https://racetozero.unfccc.int/
wpcontent/uploads/2021/04/RacetoZeroCriteria2.0.pdf 

Veronica Baker
Project Manager, Swiss Sustainable Finance

65Swiss Sustainable Investment Market Study 2022 Additional Market Insights



The emergence of GFANZ
The Glasgow Financial Alliance for Net Zero 72 (GFANZ) is the 
finance arm of UN Race to Zero and an umbrella organisation 
for seven different, UNbacked, net zero alliances (see Fig
ure 56) whose aim is to provide a network of support and guid
ance. GFANZ emerged out of COP26 as a financeindustryled 
effort to lower emissions and achieve net zero by 2050, in 
order to limit global (average) warming to 1.5°C, or at least 
below 2°C. Figure 56 provides an overview of the three sup
porting elements that GFANZ offers. An advisory panel, 
including the ScienceBased Targets initiative (SBTi), aims to 
ensure ambition and alignment with science by providing 
technical expertise. All GFANZ pledges must align with the UN 
Race to Net Zero Criteria, to make sure the quality and success 
of targets is the same across all pledges. The final element is 

the Financial Stability Board (FSB), acting as an overseer on 
progress. GFANZ representatives from Europe, the Americas, 
Africa and Asia will periodically report to FSB. In addition, 
GFANZ has seven workstreams designed to support signato
ries and drive change in the following topics:

 — building commitment
 — mobilising private capital to emerging markets and 

developing countries
 — evaluating sectoral pathways
 — realeconomy transition plans
 — financial institution transition plans
 — measurement of portfolios 
 — and the guidance of policy action via the GFANZ 

‘policy call to action’ workstream. 

By committing to a GFANZendorsed net zero pledge, includ
ing SBTi, financial players can benefit from the support and 
knowledge of all of these workgroups and access a global net
work of companies with the same aim.
 

Figure 56: Overview of net zero alliances within the GFANZ umbrella  
Source: GFANZ

Glasgow Financial Alliance for Net-Zero (GFANZ)

Net-Zero Asset Owner Alliance (NZAOA)
UN convened (UNEP FI, PRI)

Net Zero Asset Managers Initiative (NZAM)
Investor Agenda (Ceres, IIGCC)

Net-Zero Banking Alliance (NZBA)
UN convened (UNEP FI)

Net-Zero Insurance Alliance (NZIA)
UN convened (UNEP FI)

Paris Aligned investment Initiative (PAII)
Investor Agenda (Ceres, IIGCC)

Net-Zero Financial Service Providers Alliance (NZFSPA)
TBC (interim working with GFANZ Secretariat)

Net-Zero Investment Consultant Initiative (NZICI)
TBC (interim working with GFANZ Secretariat) G
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72 GFANZ (2022). About us. Available at: https://www.gfanzero.com/about/
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 — The ParisAligned Investment Initiative (PAII) was 
established in 2019 and within the context of 
COP26 ; five of the 50 signatories have already 
submitted their interim targets.

 — The Net Zero Investment Consultants Initiative 
(NZICI) was launched in September 2021 and  
so far has published some guidance for their 
signatories.80

 — The Net Zero Financial Service Providers Alliance 
(NZFSPA) was also launched in September 2021 and 
has established a full list of commitments, with a 
breakdown by service provider type.81

The different alliances assist financial players in developing a 
strategy that is suited to the challenges of becoming net zero 
aligned, whether an insurer, asset manager, asset owner or 
bank. Financial players transition at different speeds and use 
a different combination of strategies to align their portfolios 
with net zero targets and promote change in both the financial 
sector and the real economy.

A brief overview of where the pledges stand
The seven alliances within the GFANZ umbrella exist to offer 
support for specific financial players, while the ScienceBased 
Targets initiative (SBTi) 73 aims to help organisations from any 
sector set and achieve targets with an actionable implementa
tion pathway. There is a specific group called the ScienceBased 
Targets initiative for Financial Institutions (SBTiFI) whose 
purpose is to give sectorspecific advice and support to finan
cial players. 

 — The Net Zero Asset Owner Alliance (NZAOA) was 
the first net zero finance sector initiative to join 
the Race to Zero after being launched in 2019, and 
its signatories will set their first generation of 
fiveyear targets in 2025. So far, NZAOA has 
published their opinion on a number of critical 
topics, such as a paper on negative emission 
technologies and sectoral decarbonisation path
ways,74 and has also produced its first progress 
report.75

 — The Net Zero Asset Manager Initiative (NZAM) has 
already attracted over 236 signatories 76 since its 
launch in December 2020 and 43 signatories have 
so far disclosed their initial proportion of assets 
under management (AUM) that will be managed in 
line with net zero and their interim targets. NZAM 
has also published a progress report.77

 — The Net Zero Banking Alliance (NZBA), launched in 
April 2021, has doubled its initial membership 
base and appointed a 12member steering group 
and chair to ensure transparent governance of the 
alliance. The work plan for supporting members is 
currently under development.78

 — Since its establishment in July 2021, the Net Zero 
Insurance Alliance (NZIA) has put its governance 
and workstreams in place and is developing a 
global, standardised methodology for measuring 
and disclosing emissions for global insurance and 
reinsurance portfolios.79

73 ScienceBased Targets initiative (2022). How it works. Available at:  
https://sciencebasedtargets.org/howitworks 

74 GFANZ (2021). The Glasgow Financial Alliance for Net Zero: On progress and 
plan towards a net-zero global economy. Available at: https://assets.bbhub.
io/company/sites/63/2021/11/GFANZProgressReport.pdf

75 UNEP FI (2021). UN-Convened Net Zero Asset Owner Alliance Progress 
Report: Credible Ambition, Immediate Action. Available at:  
https://www.unepfi.org/publications/credibleambitionimmediateac
tion/ 

76 The Net Zero Asset Managers initiative (31.12.2021). The Net Zero Asset 
Managers initiative - 236 signatories. Available at: https://www.net
zeroassetmanagers.org/

77 NZAM (2021). Net Zero Asset Managers initiative: Progress Report.  
Available at: https://www.netzeroassetmanagers.org/media/2021/12/
NZAMProgressReport.pdf 

78 NZBA (2022). Latest news from the Alliance. 21.4.2022. Available at: https://
www.unepfi.org/netzerobanking/media/ and GFANZ (2021). The 
Glasgow Financial Alliance for Net Zero: On progress and plan towards a 
netzero global economy.  Available at: https://assets.bbhub.io/company/
sites/63/2021/11/GFANZProgressReport.pdf 

79 GFANZ (2021). The Glasgow Financial Alliance for Net Zero: On progress and 
plan towards a net zero global economy. Available at: https://assets.bbhub.
io/company/sites/63/2021/11/GFANZProgressReport.pdf 

80 UNPRI (2021). Net Zero Investment Consultants Initiative (NZICI): Guidance 
and Q&A. Available at: https://www.unpri.org/download ?ac=14611 

81 NZFSPA (2022). Net Zero Financial Service Providers Alliance Commitment. 
Available at: https://www.netzeroserviceproviders.com/ourcommitment 
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Acting on net zero
Acting on net zero involves setting targets that are measura
ble, realistic and externally verified. The portfolio emissions 
of each sector can be lowered via different strategies, includ
ing exclusion of highemitting sectors entirely, exclusion of 
the worst polluters within a sector, or dialogue with compa
nies to encourage their emissions reduction. Not all of these 
approaches are equally effective. 

Besides lowering portfolio emissions, financial institu
tions can fund the energy transition, for example by providing 
capital to realeconomy actors to develop new technologies or 
business lines that facilitate the lowcarbon economy transi
tion, in addition to investmentrelated activities. Financial 
institutions can also evoke change via a company policy that 
is aligned with net zero and by promoting such ideas on a sec
torwide level through engagement with policymakers. Such 
active engagement can, for example, encourage stricter regu
lations for the real economy, setting a carbon price, or ban
ning nonsustainable sector activities.

Swiss players commit to net zero
In the summer of 2021, ahead of COP26, SSF put out a call to 
members to encourage them to become net zero signatories. 
Since then, SSF has been monitoring those members that have 
signed up and supported them in their efforts via workshops. 
It has also promoted visibility on the SSF website and social 
media. In the interim, the entire net zero topic has attracted 
more attention and support across the entire industry. 

As of April 2022, SSF had 36 members with a net zero pledge 
recognised by GFANZ or SBTi (for an overview, see Figure 57). Of 
these, 19 are Swiss financial players and 17 are international. 
Twenty of them have signed one pledge, while ten of them are 
signatories of more than one of the recognised pledges. Sign
ing multiple net zero pledges can add administrative effort  
for reporting, depending on the required specifications or for
mats, but also increases transparency, offers even more credi
bility and allows for access to multiple support mechanisms 
and resources. Among SSF members we see a clear trend  
that more banks and asset managers than insurers and asset 
owners have committed to a net zero pledge so far. 

Continued push for more signatories
There are a number of factors which will contribute to further 
uptake and successful implementation of net zero pledges 
going forward. First of all the Swiss government is clearly 
pushing for such commitments, through two of its own cur
rent workgroups. Traditional finance associations also 
encourage their members to adopt clear goals. Both the Swiss 
Bankers Association (SBA) and the Asset Management Associ
ation Switzerland (AMAS) have become formal supporters of 
net zero initiatives. There is still a way to go, but momentum 
around net zero is gathering in Switzerland and SSF is excited 
to see the year ahead as many signatories begin to publish 
reports on their progress.

Figure 57: Overview of SSF members with a net zero pledge as of April 2022  
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Investing in emerging markets sustainable 
bonds in the wake of Covid-19:  
a unique combination of attractive yields  
and additionality

sustainable recovery paths. Providing longterm financing to 
sustainable development projects has, by definition, more 
positive impact spillovers in emerging markets than in devel
oped economies.

COVID19 has inflicted a high cost on EM and developing 
economies. At the same time, the EM sustainable bond market 
has developed remarkably in the last years. Growth in private 
sector issuance of sustainable bonds, alongside increased 
investment activity, has the potential to help address financ
ing gaps in EM.

The COVID19 crisis has exacerbated existing challenges in 
Emerging Markets and Developing Economies (EMDEs), 
 concerning healthcare systems, social inequalities and the 
economy in general. It has also demonstrated that social and 
environmental issues are intertwined, demonstrating  how 
fundamental the economy is in  rebuilding developing econ
omies towards a green, resilient and inclusive development. 
A consequence of COVID19 is the widening gap between the 
funding needed to meet the UN Sustainable Development 
Goals and what is readily available. The issuance of EM sus
tainable bonds can potentially make up for this deficit. 
 Currently, EM green bonds represent a growing market size   
of US$239 billion, while  the combined market size of EM 
social, sustainability, and sustainabilitylinked bonds is 
US$84,6 billion. 

Addressing the dual challenges of social inequalities 
and climate change, Amundi has developed two innovative 
partnerships to develop EM sustainable bond markets with 
the International Finance Corporation (IFC). 

In 2018, the Amundi Planet Emerging Green One (AP 
EGO) fund was created to support the development of EM 
green bond markets. It was the largest green bond fund at 
launch ($1.42bn) and the first focused on specifically on 
EMDEs. It has now invested into 30 green bonds from 13 
emerging countries, equivalent to 54 % of the portfolio. 82
These results were also made possible by the Technical Assis
tance Program (TAP), which aims to stimulate the volume of 
green bond issuances by providing training to financial insti
tutions in emerging countries.

In November 2021, another initiative in partnership 
with the IFC was launched. The BuildBackBetter Emerging 
Markets Sustainable Transaction (BEST) Bond strategy aims to 
mobilize up to US$2bn of private investment into EM sustain
able bonds that support COVID19 relief efforts and promote a 
sustainable recovery from the pandemic. This new program is 
designed to help expand EM sustainable bond supply and 
demand for further segments of the sustainable bond market 
in emerging markets beyond green bonds. 

Both the AP EGO and BEST initiatives are examples of 
Amundi’s commitment to support sustainable capital market 
development in EMDEs.

Investors should consider sustainable bonds not only as 
an investment strategy to have access to the EM yield pickup 
but also as an opportunity to support these countries in their 

Maxim Vydrine, Co-Head of EM Credit and High Yield.

82   As of end December 2021.

New Issuance: sustainable bonds in EM (USD bn) 
Sources (as of end December 2021): IFC, Bloomberg, Environmental Finance, 
Climate Bonds Initiative 
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AXA for Progress Index: a holistic approach  
to integrating and measuring sustainability  
in a company

Holistic approach with a clear strategy
Our climaterelated initiatives leverage every asset and exper
tise at our disposal: green investments, products with envi
ronmental added value, climate resilience and adaptation 
solutions, direct environmental footprint reduction, aca
demic support via the AXA Research Fund, and partnerships. 

However, successful action also includes internal cli
mate literacy staff have access to the AXA Climate Academy, an 
online training program on climate change and its impacts. 
The transformation requires staff commitment and action. 
AXA does all this because climate change is a medium to 
longterm risk and quantifying its impacts on our activities is 
a complex task. AXA’s strategy is not only to adapt, but also to 
take advantage of our expertise to provide solutions, since “a 
2°C world might be insurable, but a 4°C world certainly would 
not be”.

Act for human progress by protecting what matters
AXA Group’s sustainability strategy aims to achieve two main 
goals: to act as a leading force against climate change and bio
diversity loss, as well as to position ourselves as an inclusive 
insurer by making our health products and protection ser
vices more accessible for vulnerable populations. We have 
chosen to send a strong signal by placing our climate commit
ments at the core of this new strategy.

To tackle the challenge of how to integrate and manage 
such a topic that will fundamentally reshape our business and 
to make our Purpose “Act for human progress by protecting 
what matters” tangible for all our staff, we decided to imple
ment a tool to measure and track our progress.

AXA for Progress Index: to manage, we must measure 
The AXA for Progress Index was launched in April 2021.83 It is 
based on seven commitments shared across operations 
worldwide to further embed sustainable development in our 
activities: as an investor, as an insurer and as an exemplary 
company. With five of the seven commitments aimed at shap
ing the climate transition, the index is now the primary meas
urement tool for AXA Group to achieve objectives set out in its 
climate and biodiversity strategy. 

This index enables us to identify, measure, and steer our 
actions to fulfill our commitments thanks to key performance 
indicators (KPIs). Specific working groups have been set up 
with key stakeholders at the local entity and Group levels to 
define the action plans to achieve our commitments. We are 
currently setting objectives for green insurance products that 
contribute to climate change mitigation, while also address
ing the closely linked biodiversity aspects. 

The implementation and measurement come with chal
lenges. For example, from an investor’s perspective, data cov
erage and quality need is lacking for certain assets. This why 
we continue to work closely with data providers in order to 
enhance the data. 

Daniel Gussmann, Chief Investment Officer

83 https://www.axa.com/en/magazine/leadersvoiceaxaforprogressindex
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LGT’s 2030 net-zero commitment: 
accelerating the climate transition by aligning 
client and investment offering

What does this mean for clients of LGT ? 
LGT has committed to netzero across all of its operations and 
its investment portfolio by 2030. We have taken this step not 
only because it is imperative to address the climate crisis, but 
also because it represents an opportunity for our clients to
better manage risks in their portfolios and identify longterm 
growth opportunities in light of the global transition to a
lowcarbon economy.

 Our strategy for addressing netzero across our invest
ments comprises three key elements. Firstly, we educate our 
clients about climate risks in their investment portfolios and 
provide them with transparency and adequate tools in order 
to help them manage those risks effectively across their 
investment strategies. This is only possible by collaborating 
with industry partners to develop forwardlooking lowcar
bon trajectories in order to identify companies across portfo
lios that are most exposed to climate risks.

Secondly, by identifying climate transition leaders, our 
netzero strategy allows us to identify the longterm invest
ment opportunities in companies that are positioned to 
 benefit from a transition to a lowcarbon world. Through the 
insights of our research and advisory teams, we highlight 
companies that will benefit from decarbonization trends 
such as energy efficiency, the electrification of transportation, 
and the circular economy. 

Finally, our netzero target requires us to actively engage 
with our investee companies. Participating in leading initia
tives such as Climate Action 100+ allows us to work collabora
tively with other investors to incentivize companies to miti
gate climate risks, reduce their carbon footprints, and orient 
their strategies toward a lowcarbon economy.

 

Last year, the Intergovernmental Panel on Climate Change 
(IPCC) came to a clear conclusion in its 6th Assessment 
Report: Global warming is continuing, and the goal of 
limiting it to 1.5°C under the Paris Agreement is a long way 
off. Reaching the set targets requires drastic reductions in 
greenhouse gas emissions in the coming decades.

For LGT’s owner, the Princely Family of Liechtenstein, sustain
able and longterm oriented action has always been among 
their core values. This attitude is also anchored in LGT’s values 
and culture. 

LGT Private Banking (LGT PB) has therefore set the goal 
of reducing its greenhouse gas emissions from operations and 
investments to netzero by 2030. This means that it must 
reduce its greenhouse gas emissions from its operations, its 
own investments and client investments as far as possible by 
2030, so that only unavoidable emissions will be subject to 
mitigation mechanisms such as carbon capture storage 

LGT PB is a founding member of the UN NetZero Bank
ing Alliance and is committed to the Partnership for Carbon 
Accounting Financials, which is developing a standard to 
measure financed emissions. LGT PB has also signed an agree
ment with Climeworks at the end of 2021. The Swiss company 
will filter a part of LGT’s greenhouse gas emissions from the 
air and permanently store them in the ground starting in 2025.

Ursula Finsterwald, Head Group Sustainability Management, LGT Group Holding 
Christopher Greenwald, Head Sustainable Investing, LGT Bank (Schweiz) AG

Do nothing

In Rajastan people use 
coal power

in Rajastan people have access to  
windpower thanks to the offset project
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Net zero: what does it mean ? 
Net zero is achieved by removing from the atmosphere and permanently 
sequestering the same amount of climate-relevant gases for which an  
actor is responsible. Since 2010 LGT is offsetting its operational CO2 emissions; 
since 2019 with a windpower project in India 
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ESG preferences of investment clients: 
findings from eight years of systematic survey 
experience – and current status

and at the periodic review of their financial suitability, and 
have been advised accordingly. Raiffeisen is currently evalu
ating this data with scientific support. Therefore, the follow
ing summary represents interim results, but certain contours 
are already emerging. 

According to a recent survey more than half of Raiffeisen 
customers (54 %) were concerned with sustainability in gen
eral, with the focus on resourceconserving business prac
tices. Sustainable investment is also seen as vital by the 
majority of investors. Starting from a comparatively low level 
in the past, this attitude is now reflected in a steadily increas
ing share of customers with sustainability preferences. This 
could be an indication of client advisors’ diminishing influ
ence  due to increasing knowledge and/or selfconfidence of 
the clients.  This trend is also reflected by a very strong desire 
for additional active information (88 %), product labelling 
(65 %) and sustainability reporting (75 %) from clients. How
ever, it is important to act on this very carefully because the 
respective expectations can diverge substantially. A wide 
range of sustainability data can quickly become very complex. 
The reduction to a few key figures or a single label, can be per
ceived as oversimplification. Hence banks and – on behalf of 
the clients – the regulator are called upon to strike a fine bal
ance between the various demands. In addition, there is still 
a lot of educational work to be done towards further financial 
literacy. This concerns the training of client advisors, the cre
ation of more transparency, but also the education of clients 
regarding the possibilities and – with respect to financial suit
ability – limits of sustainable investment in a portfolio con
text. These findings are not only relevant for Raiffeisen when 
designing the complete value chain of sustainable investing, 
but also for other banks and even the regulator.  

 

The EU Action Plan on Financing Sustainable Growth and the 
development of a Renewed Sustainable Finance Strategy 
under the European Green Deal are producing an increasingly 
dense web of regulations. Even if the individual measures and 
regulations are not always coordinated and some longstand
ing experts and practitioners of sustainable investments are 
occasionally irritated, it is impressive with what rigour the EU 
Commission is proceeding here. While the first focus was on 
the taxonomy, i.e. the categorisation of what can be consid
ered sustainable, and transparency of sustainable investment 
products (Sustainable Finance Disclosure Regulation), things 
will get serious as of 2 August this year. In addition to ques
tions about a client’s financial suitability, financial institu
tions must record their sustainability preferences. While for 
most banks in Europe this can be considered as “new terri
tory”, Raiffeisen is already familiar with this procedure. Since 
2013, all investment clients have been asked about their sus
tainability preferences when opening a securities account 

Erol Bilecen, Head Competence Center Sustainability Investments, 
Raiffeisen Switzerland Cooperative

Reasons for sustainable investments 
Results from a representative survey from December 2021 
(multiple answers possible)

Statistical base: population 15–79 years with residence in German- or 
French-speaking parts of Switzerland with investments
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Towards the integration of nature-related 
risks: facing the loss of biodiversity

mates that more than half of the world’s economic output of 
USD 44 trillion is moderately or highly dependent on nature 
in some form, meaning that if natural systems collapse, so 
will our economic and financial systems.

Measuring the impact of biodiversity loss
At Robeco, we conducted a materiality assessment to under
stand the exposure of our investments to risks related to bio
diversity loss. Around onequarter of our investments are 
highly or very highly dependent on one or more ecosystem 
services. We are partnering with academics and peers to build 
the required methods and data to analyze biodiversity impacts 
and dependencies at the issuer level. This will enable us to 
systematically integrate biodiversity impacts and risks into 
our investment processes, based on quantitative metrics and 
targets, as we do with climaterelated risks and opportunities. 
Our aim is that within the next few years we will be able to 
measure and steer on our contribution as an investor to the 
protection of biodiversity and nature. 

Highlights of Robeco’s 2022 Global Climate survey 85 :
 — 84 % of investors will have climate change as a 

central or significant part of their investment 
policy over the next two years, while 75 % have it so 
today.

 — 56 % say biodiversity will be at the center or a 
significant factor in their investment policy over 
the next two years.

 — 79 % agree that there is a general lack of awareness 
on the financial implications of biodiversity loss

 — 80 % say engagement will make a central or a 
significant portion of their investment policy over 
the next two years.

Biodiversity loss is among the top global risks to society. Eco
systems and species are under massive pressure as human 
production and consumption exceed our planet’s carrying 
capacity. Scientists confirm that Earth is facing its sixth mass 
extinction, with thousands of populations of vertebrate ani
mal species lost in the last century. Continued loss of biodi
versity will irreversibly affect all life on Earth. 

Playing a crucial role
We recognize that the financial sector has a crucial role in 
helping to prevent further biodiversity loss. This is in the 
longterm interest of our clients and our investment perfor
mance. Robeco has been addressing biodiversity issues for a 
number of years through a dedicated engagement program on 
commodityrelated deforestation, through our palm oil pol
icy, and by assessing biodiversity as a material factor in our 
ESG integration process. 

Time to act
The extent of interconnection between climate change and 
biodiversity loss should not be overlooked. Climate change is 
one of the main drivers of biodiversity loss. The reverse is also 
true – the loss of biodiversity, for instance through deforesta
tion, accelerates the impacts of climate change. We must 
therefore act and reverse the loss of natural capital to ensure 
we meet our broader climate ambitions. 

Outlining the urgency in our white paper with WWF-NL 
A Robeco white paper addressing biodiversity loss, backed by 
the World Wide Fund for Nature Netherlands,84 outlines the 
urgency that biodiversity presents to the planet and the future 
stability of business life. The World Economic Forum esti

Lucian Peppelenbos, Climate Strategist, Robeco

Robeco’s efforts on biodiversity 
Source: Robeco

84 https://www.robeco.com/ch/en/insights/2022/01/robecolaunchesbiodi
versitypaperandteamsupwithwwfnl.html

85 https://www.robeco.com/ch/en/insights/2022/03/engagementandbiodi
versitylead2022globalclimatesurvey.html
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Balancing regulation between complexity 
and transparency

Welcome initiatives
In light of this, the efforts of Swiss Sustainable Finance (SSF) 
to submit a proposal based on the requirements of the TCFD 87 
(Task Force on Climaterelated Financial Disclosures) to solve 
the complexity problem are welcomed. Other associations 
such as the Asset Management Association Switzerland 
(AMAS) are also pointing to a viable path of selfregulation 
with the aim of strengthening the credibility of Switzerland as 
a sustainable financial center.

How to recognise sustainable added value
Creating transparency remains a challenge, given the multi
tude of sustainability strategies. The Swiss legislator will 
undoubtedly be guided by international initiatives, while 
focusing on added value for investors. Are Swiss investors 
well informed enough to assess sustainable added value when 
it comes to sustainability ? According to a 2021 study by ETH 
Zurich with over 3000 Swiss investors, the Swiss have some 
catching up to do in terms of “sustainable financial literacy”. 

Best practice
With its extensive sustainability reporting for all sustainable 
funds Zürcher Kantonalbank’s asset management aims to 
demonstrate transparency. The detailed documentation of its 
voting and engagement activities may also set a benchmark in 
terms of transparency within the Asset Management industry.

The range of collective capital investments with sustainability 
strategies has multiplied over the past 20 years. As the 
number of sustainable funds increases, accusations of 
greenwashing make the rounds on the market. Standard-
ising sustainability performance records will pave the way 
for greater transparency. 

The 21st century has been marked by the debate about sustain
ability. Today, sustainability stands for a number of approaches 
including the exclusion of controversial business models and 
practices, decarbonisation, promotion of diversity and imple
mentation of the UN Sustainable Development Goals. Against 
this background and given the ubiquity of sustainability, it 
seems plausible that interestdriven sustainability concepts 
could also develop in the investment industry. The topic 
received particular boost from the EU Commission with its 
“EU Action Plan” in 2016. Its overarching goal is to redirect 
capital flows towards sustainable investments. 

Many calls for transparency
The EU Action Plan pushes for the implementation of a total 
of ten measures.86 Three of these measures directly relate to 
the demand for greater transparency: 1) Sustainability bench
marks: Developing transparency for methods and characteris
tics ; 2) Sustainability among institutional investors/asset 
managers with obligations regarding inclusion and transpar
ency ; 3) Transparency for companies: Strengthening rules 
regarding the disclosure of sustainability information and 
financial reporting (EU taxonomy). 

The contradiction: a significant increase in complexity
The EU taxonomy, aims to ensure that participants and mar
kets have a common understanding of what is sustainable and 
what it is not, is considered by many to increase bureaucracy. 
The USA, Great Britain and China are working on their own 
taxonomies. Listed, internationally active companies will 
need to meet the requirements of each of these taxonomies in 
order to remain investable in the medium to long term. 

Standardisation is a must 
Institutional investors will need to create more transparency 
about how their products actually provide capital for sustain
able activities. Despite the dozens of sustainability frame
works and rating agencies true transparency will ultimately 
only be possible through standardisation and an associated 
reduction in complexity.

Fabio Pellizzari, Head of ESG Strategy & Business Development, Asset Management 
of Zürcher Kantonalbank

Figure: Zürcher Kantonalbank has developed its own Sustainability  
Rating for the funds of the Swisscanto brand, which provides transparency 
for the various dimensions of sustainability.

86 Ten measures to implement the EU Action Plan Overview of measures in 
the action plan: The financing of sustainable growth by the EU Commis
sion (criconline.org)

87 Task Force on ClimateRelated Financial Disclosures | TCFD (fsbtcfd.org)
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Finance must wake up to the risks associated with biodiver
sity loss and the opportunities that arise from naturefriendly 
solutions, argues Julie Zhuang, Portfolio Manager Global 
Equities at Aviva Investors.

It is exciting that biodiversity is now being recognised in 
our industry, but there are many nuances to consider. The role 
of asset managers is to help clients invest sustainably by iden
tifying companies that are leading on reducing their impact 
on nature, which means we really need to understand the 
intricacies involved.

Responsiblyminded investors can allocate capital to 
transition leaders in their respective industries – companies 
that are moving in the right direction in terms of their man
agement of natural capital and environmental risks – and 
engage with them to move even further and faster. They can 
also seek out innovative companies providing products or 
services that directly protect nature or lessen the harmful 
impact of human activity. Companies involved in, for exam
ple, precision agriculture, sustainable animal nutrition, 
wastewater management, meat alternatives, the circular 
economy, plastic reduction or biodegradable materials.

In many cases, the marked improvement of companies’  
management of biodiversity and environmental risks is 
underappreciated by the market as investors are not focused 
on natural capital as a theme. In particular, companies 
involved in testing, inspection and certification of natural 
capital tend to get overlooked, for example, despite facilitat
ing better standards in biodiversity risk management globally.

In order to make informed decisions, investors need to 
gain a picture of relevant risks on a sectoral basis, by using 
data from a variety of sources. Aviva Investors has a proprie
tary transition risk model that draws on many different data
sets.

To protect their credibility and integrity, investment 
managers in natural capital need to focus on their dual man
date: to deliver a positive outcome for nature as well as driv
ing investment returns. If investee companies make promises 
but don’t deliver on them, it is important to use engagement 
or timebound divestment to facilitate a positive outcome in 
the long run.

Julie Zhuang, Portfolio Manager Global Equities at Aviva Investors

Where the wild things are:  
why investors should  
care about natural capital

Important information
Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL). Unless stated otherwise any views and 
opinions are those of Aviva Investors. They should not be viewed as indicating any guarantee of return from an investment managed by Aviva Investors 
nor as advice of any nature. Information contained herein has been obtained from sources believed to be reliable but has not been independently verified 
by Aviva Investors and is not guaranteed to be accurate. Past performance is not a guide to the future. The value of an investment and any income from 
it may go down as well as up and the investor may not get back the original amount invested. Nothing in this material, including any references to specific 
securities, assets classes and financial markets is intended to or should be construed as advice or recommendations of any nature. Some data shown 
are hypothetical or projected and may not come to pass as stated due to changes in market conditions and are not guarantees of future outcomes. This 
material is not a recommendation to sell or purchase any investment.
In Europe this document is issued by Aviva Investors Luxembourg S.A. Registered Office: 2 rue du Fort Bourbon, 1st Floor, 1249 Luxembourg. Supervised 
by Commission de Surveillance du Secteur Financier. An Aviva company. In the UK Issued by Aviva Investors Global Services Limited. Registered in 
England No. 1151805. Registered Office: St Helens, 1 Undershaft, London EC3P 3DQ. Authorised and regulated by the Financial Conduct Authority. Firm 
Reference No. 119178. In Switzerland, this document is issued by Aviva Investors Schweiz GmbH.

When investing in small caps, there are three key pillars 
across which attention must be focused: quality of corporate 
governance, respect for human capital and shareholder 
engagement. To this purpose, we believe that it is beneficial to 
have an internal ESG analysis model, and to build an active 
ownership strategy. We estimate that by combining a bestin
universe with a bestefforts approach, it is possible to better 
capture the potential of the smallcap segment, eliminating 
issues of size and information biases.

In our view, a company with good governance practices 
is more likely to effectively address the most important risks, 
including environmental and social issues. A study conducted 
by ODDO BHF AM over 3 year data ending September 2019 
shows that companies in the STOXX Europe 600 Index with 
the highest corporate governance rating also showed lower 
volatility compared to those with a lower rating. Since private 
founders or management tend to hold a significant stake in 
small and mediumsized companies, this stakeholder align
ment traditionally leads to potentially stronger returns.

We consider human capital a key factor in determining 
the building of sustainable competitive advantages and thus 
the ability of a company to create value. Indeed, according to 
our analysis, effective management of human capital has a 
direct impact on the innovation potential of a company. It is 
often by investing in small companies that investors can gain 
exposure to a new technology, or a new market driven by 
innovation.

Finally, active ownership is about actively exercising 
shareholder rights in a company, including engaging with 
management and discussing financial and nonfinancial ESG 
factors. That implies the alignment on concrete ESG improve
ment targets in areas where we expect progress. This is par
ticularly important in the smallcap segment to hopefully 
track efforts and progress of investees on ESG topics, which 
often are poorly disclosed externally. 

Guillaume Chieusse, Head of All Cap & Small Cap Opportunities , ODDO BHF AM SAS
Simona Rizzuto, ESG Analyst, ODDO BHF AM SAS

ESG: the key to unlocking 
opportunities in Small Caps

76Swiss Sustainable Investment Market Study 2022  Sponsor Contributions



The decarbonization of our planet is vital to its sustainability, 
and the coordinated commitment of governments, financiers, 
and corporate entities toward that goal is essential to its  
success. In our role as asset managers, we have a responsibil
ity to contribute to environmental sustainability efforts and  
a responsibility to ensure that our clients’ portfolios are  
positioned for financial sustainability as well.

At PineBridge, we have a history of focusing on alpha 
generation through bottomup credit analysis and security 
selection.With so much of this story yet to be written, we have 
identified three musthave attributes within our ESG frame
work that will enable our investments to both promote decar
bonization and to profit from it. 

First, we find it essential to prioritize an integrated, for
wardlooking ESG trend within our analysis of ESG risk. 

Second, we must be prepared to look to the future and 
not necessarily exclude exposure to carbon, but rather to 
include exposure to entities that are moving toward lower 
carbon processes. 

Third, we must maintain an engagement framework to 
identify and encourage issuers to make investments in green 
technology – investments that will make their business mod
els not only more sustainable, but also more profitable in the 
carbonneutral world of the future. 

Finally, we believe it is vital for investment managers to 
maintain a formal engagement framework, that will not only 
set a standard for the way in which we engage management 
teams on ESG issues across industries, but also provide met
rics for how those engagements have impacted corporate 
behavior. 

For further information on this subject please visit  
pinebridge.com. 

 
Disclosure
The information presented herein is for illustrative purposes only and should 
not be considered reflective of any particular security, strategy, or investment 
product. PineBridge Investments is not soliciting or recommending any 
action based on information in this document. Any opinions, projections, or 
forward-looking statements expressed herein are solely those of the author, 
may differ from the views or opinions expressed by other areas of PineBridge 
Investments, and are only for general informational purposes as of the date 
indicated. 

Jonathan Davis, Client Portfolio Manager, 
Emerging Markets Fixed Income, New York

Decarbonizing the world: 
the three must-haves to 
achieve environmental and 
financial sustainability

By 2025, it’s estimated 88 that private equity firms will hit USD 
5.8 trillion in assets under management – a sum that exempli
fies  the growth and opportunity for ESG in private markets. 
Private markets can achieve fully sustainable capital alloca
tion and longterm value creation, along with their public 
market counterparts. 

Yet when it comes to ESG integration, private markets 
still have a long way to go. For example, in 2020 only 10 % of 
the 8,800 global private equity firms 89 were signatories of the 
UNPRI. While private market firms invest a lot of time, money, 
and effort into their due diligence, their proximity to acquisi
tions might cause them to believe they have not overlooked 
any potential risks. Yet, due diligence primarily looks at data 
provided by the company itself, in most cases via checklists  
that firms use to assess ESG performance. It’s critical to move 90 
beyond this static, outdated, and limited approach – espe
cially when it comes to risks. RepRisk works with some of the 
largest private equity firms in the world and helps them inte
grate ESG in a way that circumnavigates the growing pains 
experienced by public markets. 

What is next for ESG in private markets ? Beyond the tra
ditional usecases of preacquisition/prefinancing due dili
gence and posttransaction monitoring – an area where pri
vate equity firms are increasingly leveraging ESG data is in 
their engagement with portfolio companies to drive value 
creation. Because private equity firms often invest over a 
longer time period – with ESG also having a longer timehori
zon  it’s in their best interest to support portfolio companies 
on their ESG journeys, as this will  create value for firms, while  
also increasing the value of that portfolio company when the 
private equity firm exits that investment. Leading private 
market firms are increasingly moving away from a ‘tickbox’ 
approach and towards accepting active ESG risk analysis and 
ongoing engagement with portfolio companies as a longterm 
driver of value. 

Alexandra Mihailescu Cichon, RepRisk Executive Vice President of Sales and Marketing

The importance of ESG risk 
data in private markets

88 https://www2.deloitte.com/us/en/insights/industry/financialservices/
privateequityindustryforecast.html

89 https://www.institutionalinvestor.com/article/b1m8spzx5bp6g7/
PrivateEquityMakesESGPromisesButTheirImpactIsOftenSuperficial

90 https://www.mdpi.com/20711050/12/14/5725/html 
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Achieve climate goals 
in real estate with  
active management

The building sector plays a key role in the fight against climate 
change. More than a third of global energy consumption and 
about 40 percent of global greenhouse emissions are caused 
by the real estate sector. In Switzerland, this sector also makes 
a significant contribution to national greenhouse gas emis
sions, accounting for over 20 percent. Since 1990, emissions 
have already been cut by more than 30 percent. To curb cli
mate change, however, there is an urgent need for further 
reduction.

Positive impact on sustainable energy balance
To cut greenhouse emissions in the real estate sector, active 
real estate management is a must. Real estate accounts for a 
substantial portion of carbon emissions. In the portfolio con
text, it is thus imperative to systematically address this area. 
With a view to climate protection, active management of 
energy consumption and fuel emissions is vital to ensure a 
profound impact on the sustainable energy balance of a build
ing. Sustainable building and real estate management are key 
aspects of both asset and building management. 

Zurich Invest Ltd makes use of renewable energy sources
in all its real estate portfolios. Suitable processes are used in 
all areas of building management. Since 2010, carbon emis
sions have already been reduced by more than 20 percent. To 
reach climate neutrality by 2050, the company also intends to 
reduce carbon emissions by an additional 20 percent by 2025 
and to qualify for three stars in the GRESB rating.

Action taken to achieve net zero
At Zurich Invest Ltd a clearly defined package of measures was 
assembled to achieve the climate targets. Optimising the 
operation of heating systems is just one example of how first 
successes can be achieved quickly and in the short term. In 
the medium and long term, energy efficiency and carbon 
reduction targets can be achieved by building and renovating 
according to the Minergie standard. Over time, these meas
ures, along with the use of renewable energies will replace 
fossil fuels fully. Zurich Invest Ltd endeavors to reach its cli
mate goals in its transactions, asset management and renova
tion/new building projects.

Fabio Oliveira, Senior ESG Officer, Zurich Invest Ltd
Peter Bezak, Senior Economist, Zurich Invest Ltd

All six Thurgauer Kantonalbank strategy funds have a fund of 
funds structure, with the strategy and investment policy 
implemented by index components. Traditional indicators 
such as the cost (TER) and volume of a tracker (ETF or index 
fund), as well as liquidity, spreads, taxes, replication type and 
domicile are all factored in when evaluating passive invest
ment vehicles. When building sustainable investment portfo
lios, it is also necessary to use additional criteria to determine 
the degree of sustainability. We systematically include sus
tainability criteria in the process, which prioritises choosing 
the sustainable index for each asset class. In addition to the 
ESG criteria, the selection process for the instruments has to 
balance the impact on costs and on the tracking error (TE) ver
sus the fund’s benchmark subindices.

Over the last few years, the number of sustainable pas
sive investment vehicles has increased significantly. They 
now range from products with a light green sustainability 
approach, which excludes companies with controversial busi
ness practices, to dark green sustainability approaches. The 
latter will only consider positions with the best ESG ratings or 
companies with the lowest carbon emission intensities. This 
approach significantly reduces the number of portfolio posi
tions compared to the underlying index and this tends to be 
reflected in a higher tracking error.

Ultimately, it is an optimisation problem with a range of 
variables like ESG rating, carbon footprint and carbon inten
sity plus the tracking error and TER. This is particularly 
important when building a portfolio using passive invest
ment vehicles as the various aspects of sustainability can 
impact each other. For example, a portfolio comprising com
panies with the best ESG ratings won’t necessarily be a portfo
lio with the lowest carbon emission intensity. It is not that 
simple, there is a discreet decision to be made by the invest
ment manager.

Karel Ehmann, Head Investment Center, 
Thurgauer Kantonalbank

Building sustainable 
portfolios using passive 
investment vehicles
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Glossary

Best-in-Class
Approach in which a company's or issuer's ESG performance 
is compared with the ESG performance of its peers (i.e. of the 
same sector or category) based on a sustainability rating. All 
companies or issuers with a rating above a defined threshold 
are considered as investable. 

Environmental Factors (E of ESG)
Environmental factors within ESG criteria in the context of 
investing include – but are not limited to – the environmental 
footprint of a company or country (i.e. energy consumption, 
water consumption), environmental governance (i.e. envi
ronmental management system based on ISO 14 001) and 
environmental product stewardship (i.e. vehicles with low 
fuel consumption).

ESG – Environment, Social and Governance
ESG stands for Environment (e.g. energy consumption, water 
usage), Social (e.g. talent attraction, supply chain manage
ment) and Governance (e.g. remuneration policies, board gov
ernance). ESG factors form the basis for the different SI 
approaches.

ESG Engagement
Engagement is an activity performed by shareholders with the 
goal of convincing management to take account of ESG crite
ria. This dialogue includes communicating with senior man
agement and/or boards of companies and filing or cofiling 
shareholder proposals. Successful engagement can lead to 
changes in a company's strategy and processes so as to 
improve ESG performance and reduce risks.

ESG Integration
The explicit inclusion by investors of ESG risks and opportu
nities into traditional financial analysis and investment deci
sions based on a systematic process and appropriate research 
sources.

ESG Voting
This refers to investors addressing concerns of ESG issues by 
actively exercising their voting rights based on ESG principles 
or an ESG policy.

European SRI Transparency Code
In May 2008, the European SRI Transparency Code was created 
to foster transparency of sustainable investment products. It 
builds on five pillars: (1) secure quality through transparency 
(2) investors know what they invest in (3) sustain the spec
trum of sustainable investment (4) no prescription of ethical 
standards (5) no prescription for the portfolio composition.

Eurosif
Eurosif is the European association whose mission is to pro
mote sustainability through European financial markets. It 
works as a partnership of several Europebased national 
 Sustainable Investment Forums (SIFs). Eurosif engages in a 
range of promotional activities such as public events or dis
cussion forums, both with the industry and policymakers. 
www.eurosif.org

Exclusions
An approach excluding companies, countries or other issuers 
based on activities considered not investable. Exclusion criteria 
(based on norms and values) can refer to product categories (e.g. 
weapons, tobacco), activities (e.g. animal testing) or business 
practices (e.g. severe violation of human rights, corruption). 

Fiduciary Duty
In the institutional investment context, trustees of pension 
funds have a fiduciary duty to beneficiaries to exercise rea
sonable care, skill and caution in pursuing an overall invest
ment strategy suitable to the purpose of the trust and to act 
prudently and for a proper purpose. The explicit legal nature 
of fiduciary duty varies depending on the country of origin. 
While most institutional investment funds strive to create 
financial benefits for their beneficiaries, it is also possible for 
trust deeds explicitly to require trustees to consider ESG fac
tors in investments. Given the increasing evidence support
ing the materiality of ESG issues, some legal experts conclude 
that it is part of the fiduciary duty of a trustee to consider such 
opportunities and risks in investment processes.

Governance Factors (G of ESG)
Governance factors within ESG criteria in the context of 
investing refer to the system of policies and practices by 
which a company is directed and controlled. They include, but 
are not limited to, transparency on board compensation, 
independence of boards and shareholder rights.

91 Sources: bnp paribas, FNG, GIIN, KPMG, MSCI, OECD, pwc, Responsible 
Investment Association (RIA), RI, SSF, WCED, World Bank, , your SRI.

91
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ILO Conventions
ILO conventions encompass international labour standards 
which are integrated into legally binding international trea
ties, setting out basic principles and rights at work. Those 
legal instruments are ratified in all participating countries. 
The eight fundamental conventions cover the topics freedom 
of association and the effective recognition of the right to col
lective bargaining; the elimination of all forms of forced or 
compulsory labour; the effective abolition of child labour; and 
the elimination of discrimination in respect of employment 
and occupation. They are frequently used as the basis for 
exclusion and engagement approaches.

Impact Investing
Investments intended to generate a measurable, beneficial 
social and environmental impact alongside a financial return. 
Impact investments can be made in both emerging and devel
oped markets, and target a range of returns from belowmar
ket to abovemarket rates, depending upon the circumstances. 
SSF considers impact investments as those having three main 
characteristics: intentionality, management and measurability.

Implied Temperature Rise
The indicator “implied temperature rise” is used to express – 
in degrees Celsius – the alignment of portfolios with global 
climate goals. It stands for the level of global warming that 
would occur if the global economy acted with the same ambi
tion as the companies in the portfolio intend to act.

IRIS
IRIS is a catalogue of generally accepted performance metrics 
that impact investors use to measure social, environmental 
and financial success, to evaluate deals as well as to improve 
the credibility of the impact investing industry. The catalogue 
is prepared by the Global Impact Investing Network (GIIN), a 
nonprofit organisation dedicated to increasing the scale and 
effectiveness of impact investing. https://iris.thegiin.org/ 

Norms-based Screening
Screening of investments against minimum standards of 
business practice based on national or international stand
ards and norms such as the ILO declarations, the OECD Guide
lines for Multinational Enterprises, the UN Global Compact or 
the UN Guiding Principles on Business and Human Rights.

OECD Guidelines for Multinational Enterprises
This is a comprehensive set of governmentbacked recom
mendations on responsible business. The governments who 
aim to adhere to the guidelines intend to encourage and max
imise the positive impact multinational enterprises can make 
to sustainable development and enduring social progress. 
www.oecd.org/corporate/mne

Paris Agreement
Agreed at COP21 in Paris in 2015, the Paris Agreement’s central 
aim is to strengthen the global response to the threat of cli
mate change by keeping a global temperature rise this century 
well below 2 degrees Celsius above preindustrial levels and to 
pursue efforts to limit the temperature increase even further 
to 1.5 degrees Celsius. 

Social Factors (S of ESG)
Social factors within ESG criteria in the context of investing 
include, but are not limited to, worker rights, safety, diversity, 
education, labour relations, supply chain standards, commu
nity relations and human rights.

Sustainable Investment (SI)
Sustainable investment (analogous to responsible invest
ment) refers to any investment approach integrating ESG fac
tors into the selection and management of investments. There 
are many different approaches of sustainable investing, 
including bestinclass, ESG integration, exclusions and impact 
investing. 

Sustainable Thematic Investments
Investment in businesses contributing to sustainable solu
tions, in the environmental or social domain. In the environ
mental segment, this includes investments in renewable 
energy, energy efficiency, clean technology, lowcarbon trans
portation infrastructure, water treatment and resource effi
ciency. In the social segment, this includes investments in 
education, health systems, poverty reduction and solutions 
for an ageing society. 

81Swiss Sustainable Investment Market Study 2022 Appendix



Sustainable Development Goals (SDG)
The SDGs are 17 goals set by the UN in 2017 aiming to catalyse 
sustainable development. They include goals such as no pov
erty, gender equality, decent work, sustainable consumption, 
climate action and reduced inequalities. The goals were cre
ated to replace the Millennium Development Goals (MDGs) 
which ended in 2015. Unlike the MDGs, the SDG framework 
does not distinguish between developed and developing 
nations. 

Sustainable Finance
Sustainable finance refers to any form of financial service 
integrating ESG criteria into the business or investment deci
sions for the lasting benefit of both clients and society at 
large. Activities that fall under the heading of sustainable 
finance include, but are not limited to, the integration of ESG 
criteria in asset management, sustainable thematic invest
ments, active ownership, impact investing, green bonds, 
lending with ESG risk assessment and development of the 
whole financial system in a more sustainable way.

Swiss Federal Act on War Material (WMA)
The WMA is a piece of Swiss legislation in force since 1998. 
This act focuses on the fulfilment of Switzerland's interna
tional obligations and the respect of its foreign policy princi
ples by means of controlling the manufacture and transfer of 
war material and related technology. At the same time, it aims 
at maintaining Swiss industrial capacity adapted to the 
requirements of its national defence. The WMA was amended 
in 2013 to include the prohibition of the production, as well as 
the direct financing, of controversial weapons, encompassing 
cluster munition, antipersonnel mines, as well as biological, 
chemical and nuclear weapons. Switzerland is one of 13 coun
tries regulating the financing of controversial weapons.

United Nations Global Compact (UNGC)
This UN initiative aims to encourage businesses worldwide to 
align their operations and strategies with ten universally 
accepted principles in the areas of human rights, labour, envi
ronment and anticorruption. Companies signing the UNGC 
commit to regularly reporting on progress on the ten princi
ples. www.unglobalcompact.org

UN Guiding Principles on Business and Human Rights
The Guiding Principles for Business and Human Rights are 
meant to support the implementation of the United Nations 
“Protect, Respect and Remedy” Framework. This set of guide
lines seeks to provide a global standard for preventing and 
addressing the risk of adverse human rights impacts linked to 
business activity. They were proposed by the UN Special Rep
resentative for Business and Human Rights, John Ruggie, and 
endorsed by the UN Human Rights Council in June 2011. As 
they cover all areas of business, they are also applicable to the 
financial sector.
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List of Abbreviations

ASEAN Association of Southeast Asian Nations
AMAS Asset Management Association Switzerland
AuM Assets under Management
BREEAM Building Research Establishment 

Environmental Assessment Methodology
CDA Climate Delegated Act
CHF Swiss franc
CISA Collective Investment Schemes Act
CO The Swiss Code of Obligations
CSP Center for Sustainable Finance and Private 

Wealth
CSRD Corporate Sustainability Reporting Directive
DETEC Federal Department of Environment, 

Transport, Energy and Communications
DDTrO Ordinance on Due Diligence and Transparency 

in relation to Minerals and Metals from 
ConflictAffected Areas and Child Labour

ESG Environmental, social and governance
EU European Union
FDF Federal Department of Finance
FFA Federal Finance Administration
FINMA Swiss Financial Market Supervisory Authority
FNG Forum Nachhaltige Geldanlagen e.V.
FOEN Federal Office for the Environment
GBF Global Biodiversity Framework
GDI Gender Development Index
GFANZ Glasgow Financial Alliance for Net Zero
GIIN Global Impact Investing Network
GLI Gender Lens Investing
GLIS Gender Lens Initiative for Switzerland
GRESB Global Real Estate Sustainability Benchmark
GRI Global Reporting Initiative
HDI Human Development Index
IFC International Finance Corporation
IRIS Impact Reporting and Investment Standards
ISSB International Sustainability Standards Board
LEED Leadership in Energy and Environmental 

Design
MIFID Markets in Financial Instruments Directive
NFRD NonFinancial Reporting Directive
NZAOA Net Zero Asset Owner Alliance
NZAM Net Zero Asset Manager Initiative
NZBA Net Zero Banking Alliance
NZIA Net Zero Insurance Alliance
NZICI Net Zero Investment Consultants Initiative
NZFSPA Net Zero Financial Service Providers Alliance
OECD Organisation for Economic Cooperation  

and Development

OJEU Official Journal of the European Union
PAII Paris Aligned Investment Initiative
SASB Sustainability Accounting Standards Board
SBTi-FI Sciencebased Targets Initiative for the 

Financial Industry
SBA Swiss Banking Association
SDG Sustainable Development Goal
SECO State Secretariat for Economic Affairs
SFDR European Sustainable Finance Disclosure 

Regulation
SI Sustainable Investment
SIA Swiss Insurance Association
SIF Swiss State Secretariat for International 

Finance
SSF Swiss Sustainable Finance
TCFD Taskforce on ClimateRelated Financial 

Disclosures
TNFD Taskforce on NatureRelated Financial 

Disclosures
TR EU Taxonomy Regulation
UN United Nations
UNFCCC United Nations Framework Convention  

on Climate Change
US United States
USD US dollar
WEF World Economic Forum
WMA Swiss Federal Act on War Material
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Study Participants

Aargauische Pensionskasse APK
Allianz Suisse
AlphaMundi Group Ltd
Asga Pensionskasse Genossenschaft
AXA Versicherungen AG
Baloise Versicherung
Baloise Asset Management
Bank J. Safra Sarasin
Banque Cantonale Neuchâteloise (BCN)
Banque Cantonale Vaudoise (BCV)
Basellandschaftliche Kantonalbank
Basellandschaftliche Pensionskasse
Basler Kantonalbank
Berner Kantonalbank AG
Bernische Lehrerversicherungskasse BLVK
Bernische Pensionskasse (BPK)
BlueOrchard Finance Ltd
BPS (SUISSE)
BVK
CAP Prévoyance
Compenswiss (Fonds de compensation AVS/AI/APG)
Credit Suisse AG
de Pury Pictet Turrettini & Cie SA
die Mobiliar
EFG Bank International AG
Fundo SA
GAM Investment Management
Generali Versicherungen 
Globalance Bank
Graubündner Kantonalbank
Group Vaudoise Assurance
Helvetia Insurances
INOKS Capital
IST Investmentstiftung
Julius Baer & Co. AG
Kieger AG
LGT Private Bank
LGT Capital Partners AG
Lombard Odier Investment Managers
Loyal Finance AG
Luzerner Pensionskasse
Migros Bank AG
Migros-Pensionskasse
Mirabaud Asset Management
Nest Sammelstiftung
Obviam AG
ODDO BHF AM SAS
OLZ AG

Partners Group
Pax Asset Management AG
Pensionskasse Basel-Stadt
Pensionskasse der Credit Suisse Group (Schweiz)
Pensionskasse der F. Hoffmann-La Roche AG
Pensionskasse der Zürcher Kantonalbank
Pensionskasse des Bundes PUBLICA
Pensionskasse Post
Pensionskasse SBB
Pensionskasse Stadt Zürich
Pictet
PineBridge Investments
PostFinance AG
Quaero Capital SA
Raiffeisen Schweiz
responsAbility Investments AG
Retraites Populaires, CPEV, CIP, CCAP, ECA-RP, PROFELIA, DBS
Robeco Switzerland Ltd
Sanitas Privatversicherungen AG
Schroders
Schwyzer Kantonalbank
Stiftung Abendrot
Suva
Swiss Finance & Property Group
Swiss Life Asset Managers
Symbiotics
Terra Helvetica Anlagestiftung
ThomasLloyd Global Asset Management (Schweiz) AG
Thurgauer Kantonalbank
UBP SA
UBS Asset Management
Unigestion
UTILITA Anlagestiftung für gemeinnützige Immobilien
Velux Stiftung
Vontobel Holding AG
Zürcher Kantonalbank
Zurich Insurance Group Ltd
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 Overview Table: 
 Swiss Sustainable Investment Market

CHF/EUR (Millions) 2021 2020

Sustainable Investment Market CHF EUR CHF EUR

Funds 799,523 770,996  694,464 641,419

Mandates 563,665 543,554  269,790 249,183

Asset Owners 619,488 597,385  555,927 513,464

Total 1,982,676 1'911,935  1,520,181 1,404,065

Sustainable Investment Approaches CHF EUR CHF EUR

Exclusions  1,438,266 1,386,949 971,970 897,728

ESG Integration 1,330,489 1,283,018  1,075,433 993,288

ESG Engagement 1,161,878 1,120,422 1,045,946 966,053

Norms-Based Screening 1,070,931 1,032,721 723,340 668,089

ESG Voting 581,186 560,450 510,724 471,713

Best-in-Class 238,862 230,339 158,825 146,693

Sustainable Thematic Investments 190,938 184,125  74,377 68,696

Impact Investing 101,123 97,515 85,585 79,048

Investor Types CHF EUR CHF EUR

Institutional 1,430,347 1,379,313  1,097,953 1,014,088

Private 552,329 532,622 422,228 389,977

Asset Classes CHF EUR CHF EUR

Equity 519,129 500,607 437,851 404,407

Corporate Bonds 419,180 404,224 326,191 301,276

Sovereign Bonds 238,690 230,174 180,179 166,416

Real Estate/Property 196,142 189,143 189,210 174,758

Private Equity 73,510 70,887 58,795 54,304

Private Debt 43,904 42,338 38,085 35,176

Monetary/Deposit 29,554 28,499 38,697 35,741

Supranational Bonds 27,621 26,636 13’408 12,384

Hedge Funds 25,610 24,697 16,202 14,964

Infrastructure 24,193 23,329 17,497 16,161

Other 89,185 86,003 61,651 56,942

Not specified 295,957 285,398 142,415 131,537
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